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f_':'bg.iz;un;f Spinning Mills Limited Half vearly Repert Dec. 31, L4

DIRECTORS' REPORT TO THE SHAREHOLDERS

The Directors of your company 4n pleased Lo present before you the un-audited condensad
interim financial statements for the half year ended December 3L, 2014

Duriny the half year under raview, the company's net sales dropped by A5, 263,084 [ 18.92%)
compared to sarie period last year, The drashic decrease i sales was die to lower export
46 a rasult of supplies at lower rate by exportars af India A well as decling in U5 doliar vaiue
compared to Pak Rupee which &lso severely affected exoort cale, The company posted net
Ics of Rs.31.015 millien as compared o net profit of Rs.59.573 million during the comesponding
perind 351 yEar, Dther factors contributed In reducing profitabllity of the company wWere
decreasa in raw material proes which resulted matchiess decrease in sale prices both in local
a5 well as in International market, cut aff of gas supply resulting eomnsumpticn of high tari®
clectricity In addition to erratlc electricity lnad shedding, Farthermare, cut off of gas supply
and severs load shedding alsa causarl under utilizetion of production capacity which led to
jower production and sales resulting lower profitzbility. However, finarce cost and other
pxJeTses remaned under pontral and no majer deviation has heen noted.

Time and again the issue of acute shortage uf gas which has erippled thie testile industry
altogether has been taken Up with SHEGPL and the concernec Government authorities hy
AFTMA but In veln. If the gas supply to tewtile sector is restored, the textile sector specially
Spinnirg industry shall play major roll to boost up grport o further stranghhian the economy
ul the country, State Bank of Pakistan Hae ~edicad interest rates by, 100 baga polnts i the
munetary policy reczntly annourced whith is a rioht dedsion to suppart Pakistani entreprenacrs.
However, we stress that SBR should further raduce the discount rates to give Turther space
and nabling them lecompets global marseks which chall resull aggressive eponemic activities
in the country.

The diractors wish to place an record thelr appreckation for the true afforts of the exacubives,
nfficers, staff members and workers of the company in achleving the best possible resuibs.
They also thanks their shareholders, custamers and banks for thal continued suppart in
gmooth running ef company’s cperations and are hepetul tnat thelr conperatian will be
cuntinued with the same spiritin the futire also.

For-and on behalf of the Board

Lanora: (KHAWAJA MO HAMMAD JAHANGIR)
February 28, 2015 Chisf Exgcutive
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Chakwal Spinning Mifls Limited Halt Yearly Repart Dec, 31, 2014

AUDITORS" REFORT TO THE MEMEERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We nave reviewed the accompanying condensed interim balance sheet of Chakwal Spinning Mills
Limitad (*The Compary”) as at December 31, 2014 anc the related condensed interim profit and
boss account, condensed interim statemant of comprehenslye Income, condensed interim cash flow
statement and concensed interim statemert of chances in eatity together with the notes forming
part thereal {(here-in-aftar referred toas the *eondenssd interim financiz! infoemation™) for the hall
vear then ended, Manzgament is respensible Tfor the preparaticn and prasentation of this condensed
interin: financial infarmation in accordance with appraves accourting standards as appl cable in
Pakistan for inteiim Anandal resorting. Our rasponsibility is to express a condusion on this condensed
interim finamcial Information based on our review. The fgures of the condensad interim profit and
Igss account and condensed interim staterent of comprenensive Income For the quarters ended
December 31, 2014 and 2013 have not beren reviewed, 35 we are reguirad to raview only the
cumulative fioures for the half year ended December 31, 2014,

Seopa of Reviaw

We conducted our review in accordancs with Inkernationel Standards on Review Engagemerts 2410,
“Review of interim fnancial Information Performed by the Independent Auditer of e Enlily”. &
review of condensed interim financial information corsist of making nguiries, primarily. of persons
responsibie for financial and accounting matters, 2nd applving anatytical and other review procedures
A review is substantially |2ss in scope than an audit conductied in accordance with Internaticnal
Srandards an-Auditing and canseguently does not enable us to abtain assurance that we would
become aware of all significant matters that mght be identfied in an audit, Accordingly, we do
fint axpress anaudib apinion.

Conclusion

Based o our review, nothing has come to our atbention that ceusss us Lo beleve thal Che
accompanying condensed Interim financia information as of and for the half year ended
Decernber 31, 2074 s nol prépared, in all material respects, in accordance with approved accounting
standards as applicablz in Pakistan for interim financial reporting.

Lahore; Aslam Malik & Co.
February-28, 2015 Chartered Accountants

Audit Engagement Partner:
Mohammad Aslam Malik
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ﬂfmkura.l’ Spinning M ills Limited Half Yearty Repost Dec. 31, 2014

CONDENSED INTERIM BALANCE SHEET

December 31, Junga 39,
o014 2014
Tl [ L audited] {hndited}
Rupeee Aupaes
Do) (036
EQUITY AND LIABILITIES
Shars capital and Reserves
Aultiy|sed Capltal
100, 600, 000 ardinary shans of-Rs. B eech (June
30, 2044: 100,000,000 RS 5/ each) Eoa.nnn. So0,000
fesued, substiibed and paid up capilal 5 200,000 200,000
Reumilated Profit 178,869 211,166
IR ARD 411,156
Surplus on redaluation of property, phant
and equipment 139614 193,390
HOMN CURRENT LIABILITIES
Lang term financing 5 =1 ;e'_r?‘ [ an.56
Latilities against asset subject t finande lease 476 11,825
Ceferrad lialilides B3,577 84,504 |
Ja3704 367,585

CURRENT LIABILITIES

Trade and other payabies " 471,150 383133 |

accruier inte st an ans and borovings 8,708 9,646
Shait term horowings 395,133 372,264
Current porion of non current liaburties £ 5,544
pervisine for tdEman [ 1E503 | Al
BS54, 208 77751
CONTINGENCIES & COMMITMENTS Fi = - e
1325421 149,661
Ty annexed notes fanm an lrsegral part ol these intexin condensed Nnancial statements
Lahore; {Khawzaia Mohammad Jahangir)
Fabniary 28, 2015 Chisf Executive
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Chakwal Spinning Mills Limited Haif Yaarly Report Dec, 31, 2014

AS AT DECEMBER 31, 2014

Decambar 31, June 30,
2014 2018
Sata (Uit ) {Aundiited )
Raipoas Plipess
1000} {0oa;
ASSETS
NON CURRENT ASSETS
Property, plant ang eculpment ] 1,1¢3,680 1,121,980
Capltal work In progress e 13,842
Lang tesm laane G512 5,512
Lang tem depasits 8297 8,797
L LEE S04 1,150,131
CURRENT ASSETS
Skares and spares l 32,314 15,661
Stiock-in-trade 381,960 194934
Trade debls 89,540 80,974
Loan and advances 175,772 174,633
Trade deposits, shoit temn prepayments
arl other receivables 16,800 13,770
Cash ard bang bakances I 2,341 4 554
Vo827 599,530
1 836,431 1,745 661
Lahora; (Khawaja Mohammad Kaleem)
Fetirtiary 28, 2015 Diractar

Page 5



Chakwal Spinning Mills Limited

Eali Yearly Beport LDec 31, 2014

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31,2014

Hall Year End

e Quarter Endod

[Bec. 31, 2034 [Dec. 31, 2013 | [pec. 31, 2014 [poc. 31, 2013

hates  (Un-sidited)  (Un-amdited)  (Un-mudied)  (Un-aodited)

Fupess Rugeas Hulazes fupees

(0] ) o (0]
Sales 177,384 1300468 419,137 82,221
Cost of sale (4,070664) (1241,085) (M1780)  (612.181)
Gross Profit 56,720 149,413 {22,653 70,040
Bistrincdian cost (ae201) [ (26952)| [ 425)| [ (1Z088)
Admiinistrative sxpenses (33121} (26,720 {18, 78} (L2,383)

(57 418 (53,672} 2B {24.471)
Opertaing (Loss){ Profit (652) 05,741 {50,865} 45,563
Firance cost (21,327 (23,069  (10,568) (12,308}
fithar aperating Epenses [703) 1190 {1,005) {493
Oter operating incams | = B9
[Loss}/Profit before tomtion (22.728) 73,174 (£2,440) 33,463
Taxation ({6 #88) [L3,601) (1,137} (6,450)
{Loss)/ Profit after taxation 31.015) 53,573 (63,577} 27013
{Loss)/Earning per Share - Baslc 9 (3.78) 149 T358) 1.68

The anrexed notes-form an inmsgral part of these interim cordansed financial stabements,

Lahore:
February 28, 2015

{Khawaja Mohammad Jahangir)
Chief Executive

Page » 6
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Chubwal Spinning Mills Limited Half Yearly Report Dec. 31, 2014

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME [UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 21, 2014
Half Year Endod Quarker Ended
Dec 31,2014, | Dec 31, 2013 | [Bec 31, 2014 | Dac 31, 2013
[Ur-audited)  [Un-audied) (Un-sudibed)  (Un-audibed)

Fupeey Rupees Rupess Aupees

(Lo} {0 Do )
(Loss)/ Profit after taxation (3L,015) 59,573 {63,577} 21,03
Operatiag Comprehensive Incame = = - =
Total Comprehensive (Loss)/Income ~ (31,016) 59,573 (63,577) 27,013

The annesed notes form: an irtegral part of these inferim condensad ‘inanclal statements,

Lanore: {Khawaja Mohammad Jahangir) {Khawaja Mohammad Kalcem)
February 28, 2015 Chiefl Executive Dlrector
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Chakwal Spinning Mills Liviited Hall Yoarly Ruport Dot 31, 2014

COMDEMNSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMAER 31, 2014

Detember3l,  Decemberdl,

e, 214 13
[Us-audited) (Un-audibae)
Hupess Rupees
ooy (L
CASH FLOW FROM OPERATING ACTIVITIES
{ Lessy Profic bofono teeatio (22,726 73174
Adjustments fiar
Dapreciation 34,911 2837 |
Pravizior for Gratuity 3,000 &80
{Gainj on sale of operating astels - {1 H]
Firiarce Cost 21337 F30E9
50,2419 53 ,55]
Oparating profit before working capital changes 35,5321 126,724
{Increase]/docroase in current asscis
Stores and spams (1EBEI) {3.365)
Stogk-in-tradie {97, 2as]| qam
Trade d=bis 1,3.'3-2 5,375
Loar and seuances (26,100} B7, 280
- Trede deposits, shork teom prepaymerts and ofher recelvables 3030 )
Incresse [{decrapsa] in current liabilitles
Trade and other payabies 135,773 70,175
(27, 704 {125,392)
Cash gancrated operations a1 1.3
Finance cost-paid from E267Y {22 441)
Gratu by paid 1 3:526) £2;208)
Income tax paid 16,413} {11,165)
Met Cash used in operations (32,606} 134,587
CASH FLOW FROM INWVESTING ACTIVITIES
Furchass of praperty, plant and egulpmen: 12,525) (16018
Capital work In progiess = G4
Lorig term foans 5] F1EGy
Lo term advances (. 240)
Froceads from disposal of prooery, plant anc ecuipment a5
Mot Cash from | {used in) Envesting Actkivitics 2..{:‘_3 15,0403
CASH FLOW FROM FINANCING ACTIVITIES
Lizhilities agairst as=ets suject o fnance leass ":2,.:533} E
Doexerd Paid £1,3210) 653
Shart tarm. bsarowing 2854 50,174
Met cagh from Financing Activities 8,900 50,813
MET (DECREASE)/TNCREASE IN CASH ;
AND CASH EQUIVALENTS [#,713) 52RG
CASH AND CASH EQUIVALENTS AT 1
THE BEGINMNING OF THE PERIOD 4,554 77
CASH AND CASH EQUIVALEMTS AT THE END OF PERIOD T A CIIER
The annexed notes form an integral pat of thess mtenm congensad finandal statamonts,
Lahaore: (Khawaja Mohammad Jahangir) (Khawaja Mohammad Kaleam}

February 28, 2015 Chief Executive Diractor
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Chakiwal Spinning Mills Limived Hall Yeatly Report Dec, 31, 2014

CONDEMNSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN:ALUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

Share | Accumbisted

Porticulnrs Capital | e, Tokal
(Un-amdissdy  (Un-sudited) [Un-midited)
e Mt Hi s
[aoog [y (]

Balance as at July 1, 2013 200,000 198,007 300007
Totat pomprehersive profit “or the

haif year ended December 31, 2013 59,573 59973
Transferred frarm surplus oe

revatuation of property, plant and

egripment - ret of deffered bax 1507 507
Balance as at December 31, 2013 206,000 280,177 F60,177
Balance as at July 1, 2014 20 00 211,166 411,166
Talal comprehensive kass for the

half wiear enced Decenber 35, 2014 * {31,016) (FLO16)
Transferred from surpison

revaluaton of praperty, plant anc
equipment - ret of deffered tax 803, a0d
Dividend for the vear ended June

30, 2014 & Rs. 0.50 per share 11,376) 11376
[mvidend for the penod September ] ]
30,2014 Bs, 0.25 per share {688) [EBE)
Balance as at December 31, 2014 200,600 173833 378,885
Thiz annexed notes form an integral part of these interime condensed financial statemants.
Lakore; {Khawaja Mohammad Jahangir) [Khawaja Mohammad Kaleem})

February 8, 2015 Chief Executive Director
Page =9



Chakwal Spinning Mills Limited Aalf Yearly Repart Dac. 31, 3014

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

THE COMPANY AND ITS OPERATIUNS

Chalewal Spining FMills Limited was incorpocated on January 31, 1988 s a public fimited compeny in
Pakis@an under Compenies Ordinance 10B4 and s guobas on Kﬂmm and Lahors Stock Exchange: The
registarad nffine of the company k&b iatod 2t 7-F 301 Main Boulzvard Guiberg I Lahere:

The company is engaged In the business of textile spinning,

BASIS OF PREPARATION

21 Statement of compliance
Thiz interim condensed financial infarmat on bs meaodited ane have been prepared in acoordance
withy the requiremanis of Intemational Accounting standard, TA5 34" Interim Fnandal Reoarting”.
This Inberirm Condensed Frnancial infarmation &5 being susmitted 1o the sharehclders as reguired
by Saction 245 of the Compenies Crdinance, 1984,

SIGNIFICANT ACCOUNTING POLICIES

21 Theaceounting pelicies and the methods of compuestion adopeed in the peeparation: of thig
cordensed interim financial infarmation are’the same as those applied in the preparation of
p&e:edlng annual publ shed financlal statements of the company for the vear ended Jure 30,
2014,

AlnEadimenls W cerlain existing standards and new interpretation an approved SCCOUTING Standands
that bacorne effective during the period edfer were nob relevant to the Company s operations
o ditd el Rave any significant imgact on the accountieg policies of the Company,

ACCOUNTING ESTIMATES; JUDGEMENTS & FINANCIAL RISK MANAGEMEMNT

4.1 The preparation of this condensed mterim foancel infarmation N conformity with approved
accounting standards yeguies managemenk o make eslimales, esompbions and use of judgements
that affeck the spplication of polic os and reported amounts of assets and lisbiities and income
ang expenses. Esbmates; assumption and judgements arc continually cvaluatcd anc arc based
nn hlssoneal pepereree and oter Factors; including reasonable evpectations of fubure evants.
F‘-E'-gfslil:-ns to accounting estimates are recogn zed prospectively commendng fram the pefiad of
IEVISIO.

Judoments and estimatzs made by the manageren: ir the preparation of this condensed inbedm
finersial infomabion are the same as tiose tat were appled to the Anancal statements as at
ond for the year ended June 30, 2014,

4.2 The Companmy’s finandal fsk management chisciws and palicies are cors stent with those disdiceed
[n the fAirancial statements as at and {or the year erded Junz 30, 2014

December 31 Jume 30
2014 2014
Un-audited Audited
Rupees (000) Rupess (000)
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
40,000,000 (June 30, 2014: 40.000,000) ardixary thans of
Rupeas 5/- each (2014 Rupees &/-each) 200 000 200,003

Fage= 10




Chakwal Spinning Mills Limited Half Yearly Reparl Diec. 31, 2014

6 LONG TERM FINAMNCING

This loan is tnsecured ad Interest fres provided by 'the directors, The lean s subordinated fo Habib
Metrabank: Lo,

7 CONTINGEMNCIES AND COMMITMENTS
Contingencies

The Lompany b provided bak guarantee in favour of SJ1 Northern Gas Pipelines limited amounting
2 R5:36. 522 millice (207418, 38,522 milfon) on account of payment of duss dgainst consumpton off
naluril gas.

Commibments

Commiltments in respoct of lettar of credit for capiml expenliluies as al Decarbe 34, 2014 Arnowating
o R Mil millfion (June 30, 20147 Rs il milliee’ an:d lebters of ceedit far raw rmaterial amounting th Bs,
43,600 million {Juma 30, 2014 7 Bs 423 300 millkon)

Half Yeor Ended Year Ended
& PROPERTY, PLANT AND EQUIPMENT B bar 31 June 20

2014 2014
Un-audited Audited
Rupess (000] Rupees (00}

Operating assets

Apening written down value 1,097,830 1,716,231
Additlang during the paricd Bl 2,505 106,057
Transfer during the period 19,106 -
I L1%4n1 Tohdd, 2
Ceketion) transfize during U period = . 78N
1114461 1,E14,451
Depranation chargec during the period 4,317 716,620

1,080,144 1,087,830

Leasad ascats
Opening written down value 24,140 -
AddiHesstransfer during the perad = 24,352
24,148 24,357
~ 241 24,352
Amortization charged during the periad 16 = (203}
25,545 24,143

1,103,660 1,171,583

B.1  Addition/Transfer during the periad

Cofiarny Bulding e Free Hold Land 177 28,0820
Plant & Machins-y 1,920 58,020
Tools & Fqdpment 204 3,336
Office Equipmient 134 =
Wehirdas 14,281
P 106,457
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Chakwal Spinning Mille Limited Half Yearly Report Dec. 31, 2014

9 [LOSS)/EARNING PER SHARE . Half year ended Quarter Endod
Di#c, 31, 2004 Dec, 31, 2015 Deco 31, 3014 Dec, 31, 2013
Un-mirditad Un-aundited Un-audited Un-audited
_Rupess (000) Rupees {000) Rupees {000} Rupees (000)

Basic
(L oes Y Profit after kndation (31.01R7 56,573 (B35 013
Weighted avamge pumber of shares 40,000,000 40,000,000 AN600.000 40,000,000

{Lo==)/Earming per share - basic (0.8} 144 [1.59) £,

2.1 DILUTED EARING PER SHARE
There 15 no dilutéen effect on the basic earing per share of the company and the company has
no sikch commitrmeants.

10 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise essodated mompanias, related group comeanias, direciors and K&y management
personnel, Transactons with related pertles and asscciated companles, ether than romuneration and
banefitsfn key managerment perscome under the terme of thair employment are as folows:

Transschons with related parties. under taken dunng the period were as follows;
December 31 December 31

2014 2013
Un-audited Un-audited
Ruspeas in million
Purchase of raw materials:
Thakwal Textie Mills Limited 26078 11,253
Sales of goods : Y
Yousaf Weaving Mills Limibed 0.5a 15,760
Short term funds (paid to} / received from directors (nat) 19 B72) 4580

Szlz and purchase transactiors have been carrad out on commercial terms and condibions undar comoarable
nenrrrmlied pelce methnd

11 FINANCIAL RISK MAMNAGEMENT

The twmpany's activibies exgose Lt a variety of fingndal risks migket sk {including foreion curency
risk, Inmterest rafe risk End other price rsk), credt risk and liquidity rsk.

The candensed nberir financial information does not include &l financial flsk management nformakion
and disc osures required in the audited annual financial statements and should be read in-conjurckion
with the audited -annual financial staterment far the year endec June 30, 2014,
There has been rochange in Company's sensitivity to hese rishs since June 30, 2014 axcept for general
sendslre to fiechiasions n forelgn currency and Interest rates. There have been ng chapge i the risk
managamet polides guring the perlod.
Mere have baan na significant changes iin the business o econamic cireemstances dudlng the pedod thal
wiodld have affected tho fair values of Be financial assets of the Zompany, Further, o re-classifoations
in the categorias of finandal assets have been mada since June 30, 2014.

12 AUTHORIZATION FOR ISSLE

These condensed interm financial statements are authorsed for =see on February 28, 2015 by the Board
of Diractars of the Company

13 GEMNERAL
Figliras hawe bean mimded off o the nearest thousasnd mipers,
Lahare: {Khawaja Mohammad Xahanaglr) {Khawaja Mohammad Kaleam)

February 28,2015 Chief Executive Director
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