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Chakwal Spinning Mills Limited 3re Quarterly Repot March 31, 2045

DIRECTORS' REPORT TO THE SHAREHOLDERS

Thie Directors of your company are pleased to present beforz you the un-audited condénsed interim
Francial statements for the period ended March 31, 2015.

Dwring the nine months period undar review, the performance of tha COMPaEny was nol encoursning
as net sakes of the company drapped by Rs.433.460 million {(21%) mompared to same period last
year. The drastic decrezse in s2les wae due to lowe: apart as a result of supplies at lower rate by
axporiers of Indi as wel as dedine in US dollar value compered W Pak Rupes In additien to sluggish
overall Lexlile scenario which ceversly affected cver2ll export of te cou Nary.
Ihe comaany cauld not achieve the optimum capacity utllization which resufted decline In turnoyer
as compared to correspanding perlod which also affected the performance of the compary dus ta
aclize shertage of natural gas supply to textile sector. Net loss of the conpany remalned at R5.50.924
millen as compared to net profit of As.67.0873 milion durng the comesponding periud fasl year,
Cther majur factor contributed 0 reducing profitability of the company was unrealistic decreasa in
raw material peices coupled with matchless decrease in corresponcing sale prices bath in local as well
a5 in international market. However, finance cost ard other expenses remained under control.

W stress te Government to come forward and address the issue of acute sharage of ges suppdy
o7 g prionty to the spinning Industly, We core industry of the country, s the shortage of natural
045 is continuously hampering the performance of textile secor, The Government should take tmely
remedial steps to save huge infrastructure snd manpower investment of ta industry, We understand
if the gas supply to textile sector |s restored, the fewtile sector spesially spinning industry shall play
rrajor rolk te boost up export to Further strengthen the econony of the country, State Bank of Pakictan
hias further recuced interest rates by 50 Jase puints in the monetary pollcy announced in March 2015
wiich |5 2 right cecision to suppart Pakistan! entrepreneirs as & will lead 1o decrease Snance costs.

Thedirectors wish Lo place on recard their appreciation for the tue eorts of the executives, officers,
staff members and warkers of the compaily in echieving the best possible results, They also thaiks
thisir sharenolders, customess and banks for their continued support in smoeath ~unning of company's
operations nd are hopeful that thelr cooperation will be continued with the same sgirt in the future
also

For and on behalf of the Board

Lahaore {KHAWAJA MOHAMMAD JAHANGIR)
April 30, 2015 Chia® Executive
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Chakwal Spinning Mills Limeted 3rd Quertery Repert March 31, 2015

CONDENSED INTERIM BALANCE SHEET

March 31, Juna 30,
Blatn AL 14
Im’-::;;sdi [Aﬁ:dipeb;dh
. {000} {nog)
EQUITY AND LIABILITIES
Share capital and Reserves
Autharisec Capital
100,000,000 ordinary Share of Bs 5/- each (June
30,2014 100,000,000 ) 500,000 500,000
Issued, subsoribed and paid up share capital 200,000 200,000
Acenmulated Profit 154,854 211,166
354,854 411,166
Surplus ofl Revaluation of Property, Plant
and Equipmert 186,515 193,339
Man Current Liabilities
Lang term fnancing [ _2?1..:2_5-5- I 271,256
Liabilltes against asset subject to finance lease 7327 11,625
Deferred liabilities 83,787 84,504
362.3M 3R7.585
Current Liabifibas
Trade and other payabes 456,538 | 383,133 ‘
Accrued Interest on deans and Dorrowings 8,345 9,646
Short term borrawings 400,574 372,254 |
Current portion of long term financing 5,901 5.349
Provision for taxation 14,576 ‘ ‘ 7,118 |
886,334 i L Wl
Contingencies and Commitments -

1,790,574 1,749,651

The annexed notes farm a9 lnbagral part of these interim condensed financial statements,

Lahora! (Khawaja Mehammad Jahangir) (Khawaja Mohammad Kaleem)
Al 30, 2015 Chief Execitive Direcor
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Chakwal Spinning Mills Limsted

3rd Cusarterly Report March 31, 2015

AS AT MARCH 31, 1015 (Un-Audited)

March 31, June 30,
2015 2014
[ Urn-maedited ) [Audited)
‘Hupses Rupeas
() (ooa)

ASSETS
Non Current Ascats
Property, plant and equipment 1,090,343 1,121,980
Capital Work in Prograss 483 13,842
Long term loans 6,312 5,512
Long term deposits E,E’BT_ B.7a97

1,105435 1,150,131
Current Assets
Stores and spares 19,§E4 iS,EEl
Stock-in-trade 258,024 204,034
Trade debts 107,856 a0,972
Loan and advances 174,065 174,633
Trade depasits, short term prepaymenks
and other receivables 23,106 13,770
Cash and bank balznces | 2,124 9,554

BE5,139 599,530

1,?_5!1,5?1: 1,799,661

Lahiore: {Khawaja Mochammad Jahangir) [(Khawaja Mohammad Kaleem)

April 30, 2015 Chiel Exetulive
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Chakwal Spinning Mills Limited

3rd Quarterly Report Merch 31, 2015

COMDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-Audited)
For the perlod ended March 31, 2015

Wb BT Braled | | ren Fanina Eraled Cranrier Ended ‘Qawrier Br il
[ MET AL A PURCE 23, Alis Farch 14, 10id

Ntz | 1 a1, 2

Sales
Cost of Goods Sold
Gross Profit

Distribution cost
Administrative expenses

Upertaing /{Loss) Profit

Financing cost
Other Cperaling expenses
Other Cporating incame

{Losi)/ Profit before taxation

Taxation

(Loss)/ Profit after taxation

Earning per Shara - Basic

{Un-audited)  (Un-audiesd]  (Un-oadited)  (Upsssbited)
Ripems. - Ripaas Rl Mupoes
) e | o0
LEGY3 205955 198, 752 B63,129
(1,552,08) (LESs067) (41316} [B14013)

73155 304,52 1E436 55,116
| 3eaE3)| | qamoesy | | (15,192) (13,064}

148,323) (39,115} [ 16,207 . (12,336] |
{5 811} {79,132 [28,309) (25,4501]
{12655 125,397 (11,963} 29,655
{33230 13776 (11,903} (14,748
(562) 4 (37E)

O 16 a0d -
[45077) B7 764 {22,340 14,90
{14,847} (20.677) (5,559) (7,078}
(59,024) 67047 [28,50E) 7,514
{1.50) 168 iy 114

The arinexed notes from an intzaral Part of these intedm condensed finanical skatements.

Lahora:
Aprll 30, 2015

(Khawaja Mohammad Jahangir)
Cntef Executive
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Chakiwal Spinning Mills Limited 31 Quarterly RepoT March 31, 2015

CONDENSED INTERIM STATEMENT CF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31. 2015

Mine Months Ended Quartar Ended

?r.ﬁ.p.i:,-zmq | Mar. 31, 2014 | | Mar, az..-mu“ Mar. 31, :u:d-|
(Un-sudfted) (Un-mlited) (Un oudiied)  (Un-sudited)

Riifiess Rupers PlLimes=; Rupess

(i {03 103 L)
{Loss)/Pofit after taxation (59,924) 67,087  (PR.O08) 7,514
Total Comprehensiva (Loss)/Income for the period | (59,924) 67,087 (28,908) 7,514

The annexed rotes frorm en Integral Part of thess Intedm condensed Mnarical stalements.

Lahore; [Khawaja Mohammad Jahangir) (Khawaja Mohammad Kaleem)
April 30, 2015 Chiel Execubive Directo-

Faoe » &
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Chakwal Spinming Mills Limited

CONDENSED INTERIM CASH FLOW STATEMENT (LUIN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2015

Hina Months Nine Monthe
Ended Ended
March 31, March 31,
2015 2014
{Un-auditsd) {Un-audited]
foipees Rupars
CASH FLOW FROM OPERATING ACTIVITIES i L
{Loss} Frofit before tasation (45077} HY, Tt
Adjustmants for:
Depreciation 52,673 4317
Gratisty 4,500
Gatn on sale of oparating 2ssats (=08}
Fitancizl expensas 33,230
Operating profit before worklng capital changes 244,518
[Incresse) fdecrease in current assels
Storas dnd spares [5,303]]
Stock-in-trade (63,0%0)
Teade debts {16, 854]
Loan ard advances (25,8r9)
Trade depesits, shart ter prepayments and olher recenvsbles {5336}
Increase f{decreaze) in cuvet lisbilives
= Trade and olfer paydiles 101,697 I;'Hﬁ,ﬂ:!?}l
117,790} T104,551)
Finance cost paid {33,931) {33,711
Gratulby paid 15;217) (3,687
Income tax paid (10,348] {15,568}
Nex Cash (used in) grenrated form Operstions (232, 768) 13,743
CASH FLOW FROM INVESTING ACTIVITIES
Fed canital eqenditure (21,693) (74,46T)
Long barm loans [800) 564
Capital Work Ip progress 13358 {51L)
Sake procead of fixed asset L4485 920
Levig barm derpostts 300 (1240}
Net Cash usad In Tnvesting Activities T traem)  AEA
CASH FLOW FROM FINAMNCING ACTIVITIES
Dividend Faid (1857} 593
Linilifies agairst asset subect b finance lesse (3,948) -
Ehart term bornowing 28310 &, 454
Met cash generated from flancing activities 22507 RS, A7
MET (DECRESE) / INCREASE IN CASH
AND CASH EQUIVALENTS {7,430) 4415
CASH AND CASH EQUIVALENTS AT
THE BEGINNIMG OF THE PERIOD 9,554 ]
CASH AND CASH EQUIVALENTS AT THE END OF PERIOD 2,124 5,144

The annesxed notes from a7 ktegral Par of thes interm condersed finaril statements

Lahgara:
April 30, Z015

{Khawaja Mohammad Jahangir)
Chigl Executive

{Khawaja Mohammad Kaleem)
Diractor
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Chakwal Spinning Mills Limited

Srd Quarterly Report March 31, 3055

COMDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE MINE MONTHS ENMDED MARCH 31, 2015

‘Share Accumulatad ]
Particulars ﬁ'.‘.apll-ll 3/ Profic Total —|
Rl]ne-as Rupees Rupess
a0a) ({ENTEH] CUATITEN]

Balanoe as at July 1, 2013 200,000 199,007 399,007
Total comprehensive Profit for the
Period endad March 31, 2014 - 67,087 67 067
Transferrad fom surplus on revaluation 2,408 408
property, Plant and equipment-net-of deferead
tax
Balance as at March 31, 2014 200,000 T6R, 500 468,500
Balance as at Julv 1, 2014 200,000 211,166 411,186
Tatal comprenensive Loss far the
Period ended March 31, 2015 [59,924) {55,924
Transferred fram surplus on revalustion
property, Plant and eguipment-net of deferred 5,676 5676
Lax
Divdend for the year ended Tune 30,2014 @ 1,376) (1,376)
s 0.50 per share
Divdend for the year encled September (688) {688)
30,2014 @ Rs (.25 per share
Balance as at March 31,2015 200,000 156,918 254,859
The annexed rotes form an Integral part of these interim condansad financial statements.
Lahors: (Khawaja Mohammad Jehangir) (Khawsja Mochammad Kaleem)

Aprii- 39, 2015 Cliiel Exeoulve
Page »8
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Chakwal Spinning Mille Limited 3Ird Quarterly Report March 31, 2015

HOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION [UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2015

1 THE COMPANY AND ITS OPERATIONS

Lhakwal Spanning Mils Limited was incorpareted on January 31, 1368 as a public linited company
In Pakistan under Companies Ordinanca 1984 and is quoted on Karachi and Lahore Stock
Exchange, The registered office of e company | Siuated at 7/2-E-3 Mail . Bouleva:d
Gulbesg 11, Lahoe

The compary is engaged in the business of tewtile spinning.
Z BASIS OF PREPARATION
Statament of compliance

This inferim condensad firencal informatlon s un-audited 2nd heve bean prepared - zccordance
with e reguirements of Infemational Accounting sandard, TAS 34" Interim Financial Reporting”.
This Interdm Condersed Financial information i= being submitted bo the shareholders as reguired
by Section 245 of the Companies Ordinance, 1984,

3 SIGNIFICANT ACCOUNTING POLICIES

31 The accounting palicies and tha mathods of computation adoptec I the preparation of this
condensed internim financial informaticn are the same as those applied in the preparation
af praceding anpuz! pubilished financial statements of the company for the year ended
June 30, 2014,

ACCOUNTING ESTIMATES, JUDGEMENTS & FINANCIAL RISK MANAGEMENT

3.2 The preparabion of thls concensed Interim financial inforeration in conformity with approved
accountincg standards requires management to make estimates, assumptions 2nd use of
judgments trat affect te apalication of palicies and repartad amounts of assetsand lablitie
and [ncome and Gxpenses, Estimates, assumption and judgments are continually evallated
and are bassd on historical experlence and other Factors, Including reasonable exparctations
af filtlre events. Revisians to accounging estimates are recognlzed prospecthvely commencing
from the peclod of ravision,

Judgmenis and estimates made by the management In the preparation of this condensed
mtenim financial information are the same as thasa that were aaplied to the finandal statemerts
a5 at and for the year ended June 30, 2014,

3.3 The Company's financial risk maragemert chijectives and pelidies are consistant with those
disciosed in the financal statements as at and for the vear anded June 30, 2014,

March 31 June 30
2015 2014
Un-audited Audited
Rupees (000) Rupees (00}

4 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

40,000,000 ordinary shares of Rupees 5/~ each
{Juna 30,2014 ¢ 440,000,000 I 200,000 200,000

5 LONGTERM FINANCING
This loan is urescured and interest frée orovided by the diractoss, The lean & subordirated to

Hakil Metrchank Lbd, and The Bank of Punjab. This loan is repayable aftar payment of liabdities
of the bank ar improvemeant 0 fiznical position of the company which ever-is sarlier

Paga w9
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&

CONTINGENCIES AND COMMITMENTS

Contingencies

The Company has provided bask guarantee in favour of Sl Nortbem Gas Pipelings Limiled
amaunting to Rs, 28,522 million (Jdnz 2014185, 38.522 million} an account of payment of dues
agalnst porsumption of natural gas.

Commitments

Commitments in respect of lether of credit for mpia! expenditures a5 at March 31, 2015 amounting

to Rs NIl (June 30, 2014; Rs Nil) ane Iotters of credit for raw material amounting to Rs, 57.80C
milien (June 30, 2014 : Re 43,300 million

PROPERTY, PLANT AND EQUIPMENT Perlod Ended Year Ended
March 31 June 30
015 2014

Un-audited Audited
Rupesg (000) Rupess (000)

Operating asseis
Dpaning writhen down value 1,007,831 1,716,231
Additions during the period 7,588 186,057
Tramsfes gurirg the perod Sl 14106 z
1119525 1,622 288
Peletinns during the perad {2.070) (7837
1,217,155 1,814,451
Depreciation chargad during the period 50,355 716,620
1,067,100 1,097,831
Leased assets
Opening written down value 24,149 -
Add|tons/tansfer during the pariod F 24,352
24,149 24,352
Amortization charges during the pericd (S6] [203)
23,743 24,14

1,000,343 1,121,980

Period Ended Quarter Ended
Mardh, 31,2015 March, 31, 2014 March. 31, 2015 March, 31, 2014
Un-audited Wi-adidied Un-audined Un-audited

Auceas (000) Peui pipeics  DOMD Aupons (000} Rkipeees (ODD)
EARNING PER SHARE

Basic
1l ss)Profit after Taxation (59874} 67,087 {28.508) 7eald
Welghbe aversge nunbe of shares 40,000,000, 40,000,000 A, 000, 000 40,000,000

Earning per share - basic (150} 1.6H (0.72) 0.19

N figure for diluted(lass)/ profit per share has been presented as the cempany has not
issted any instrument which would have an impact on profit par share when exercised.

Page k10
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11

TRANSACTIONS WITH RELATED PARTIES

Thi refated paties comprise associated companies, ralated group tompaniles, directors and key
rranagerrant persarned, Transacliars with rzlabed parties and assodated companies: cthar than
remuneration ard benzfits to key management personne! under the terms of their employment
are as follows:

Transactions wilh related parties snder takan during the period were as follows:

March 31 March 31
2015 2014
U= Filel L aiad e

Pruipresess [000) Hupeas [000)

Purchase of materials and sarvices:

Chakwal Tealile Mills Limisd 53,300 33,672

Kahinoor Spinnirg Mills Limited - 2674

Yousaf Weavieg Mills Uimited - 22,755
Sales of goods and services:

Yousal Weaving Mills Limited 579 1605
Short term funds {received) /paid to directars (net) 20,767 1.607

Sale and purchase transactions have besn carried oul on arnmercial terms and conditions uader
comparable uncontrolled price method,

Financial Risk Managemuent

The company's activities expose 1t 1o 3 variety of financial ris<: markat risk {including forsiqn
Eurrency risk, interast rate risk and other price rsk), credit risk and fiquidity risk.

The condensed interim finasclal information does not [4cluds ali financial risk rmanagemeant
Infarmatioy end disclosares recuired 1 the sudited annis finansa statements and should be
read in conjunctics with the audited znnual finanrial statemant far the year ended June 30, 2014,

Thare has been no changs in Company's sensitivity to these rsks since June 30, 2014 exvepl for
general exposure te flichiztions in forsgn currency and interest mtes, There have b na changa
in the risk mananement pelickes during the period,

There have bean no significant char s in the busiress or economig ciroumseannes during the
perind that wiuid nave affecled the falr values of the fnancial assets of e comaany, Further,
na re-classifications in the catagories of fnancia assets have besp made sinos June 30, 2014,

General

111 The nterm finanical infarmation s autharized for issue an April 30, 2015 by the Board of
Diraciors of the compary,

11.2 Figures have beon mounded off to the noarest thousand Rupees: 2nd

11.3 Coresponding figsres have besr re-arranged whercever nacessary to facilitate womparisan,
M2 matesial rearrangement sa: been made during te period,

Labare: {(Khawaja Mohammad Ja hangir) (Khawaja Mohammad Kaleem)
April 20, 2015 Chiaf Fxerutive Director
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