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DIRECTORS' REPORT TO THE SHAREHOLDERS

The Birectors of vour company are pleased to present befare you the un-audited cnndensed
Interim financial statements: for the quarter endec September 30, 2015,

During the guarter under teviaw, the company earnad a net loss of Rs.39.206 million compared
to a et profit of Rs. 10.204 milllon for the corresponding quarter last year. The decreasa |n
profitability was malnly duc ta lower sale which dreoped by R5.185.299 millian (3L08%:) compared
to corresponding quarter |last yvear, Ine drastlc decrease in sales was due to lower espart dug
Lo supplies at lower rates by experters of India and sluaalsh focal varn market as well, Other
fFartars contribited n seduting profitability of the company were decreasa in riww makerial rates
which resultad matchless decrease In'sale pricas, operations of the company at 805 tapacity,
avallability of Indian yarn at cheaper rates in local market, [ncrease in electricity rates In terms
af various surcharges, Impasition of GIDC in nazural gas bills in addition to orly six hours supply
af natural gas ta spinning indust'y, However, all other sxpenses were kept under control 2nd 1o
g devidglbon has noted,

Spinning. ndastry which is the coreindustey of the country is striving hard for its survival and is
facing manifold problems die (o acute shortage of natural gas, ligh power Lriff and athar hlgher
Input cost which has crippled the textile |mdustry altogethar resulting the industry Is not in a
position to compete i international market. ARTMA officals had so many meetiags with concemed
Governiment authorities and hoping a relief package for texille a5 promised. tndustiy as Textils
seclor i playing a pivotal role 0 strengthening the sconomy af the country, Government: must
anvisage the situation, come forward to save the textile incustry by giving immediate reljef
package toescape the intdustry from heavy lossas

Howewer, the directors of the company will continue thelr: strenuous efforts to improva overall
aerformance of the company throuah increased praductivity, cost cantrol and by devising aptimal

aroduction strategies at thelr bact by taking every st=p necessary to mest tha chalenges except
extarnal factors and the cilwumstarces beyord contmol,

For and on behalf of the Board

Lahore: (KHAWAJA MOHAMMAD JAHANGIR)
January 19,2016 Chlef Executive
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CONDENSED INTERIM BALANCE SHEET AS AT SEFTEMBER 30, 2015

UN-AUGITED AUDITED
September 30, June 30,
2015 2015

Rupees in thousand

SHARE CAPITAL AND RESERVES

Authorised Capial
100,000,000 {June3i, 2014: 100,000,000 of Rs 5/-each) ardinary
shares of Re:5 sach 500,000 500,000
Issieed, subscrsbed and paid Lp share capltal 200,000 20,000
Accumulated profit 40,402 FH,HE63
Surplus on evaluaton of property, plant 240,402 178,563
and equipmen: 183,075 184,223
Non Current Liabllities
Leng term finanding = 271,256 | | /LG |
Ligbsilitivs Ayzinst Ass=t Subject i Finance Lesse 6,300 £,007
Deterred liabiities I 85874 | | gﬁg
Current Liabilities B M
Irade and other pevables 510,317 520,504
Accrued Irerest an short t2em borrwines . 6,541 ROR
Shioet term borrowings 388,345 IFEEES
Current portion of non currznt labilitics 4,074 5,728
Provision for taxation ; 19,809 | | 15,7=5
929,090 925,730
Contingencies and Commitments =N <
Naon Current Assets 1715997 1720810
Praperty, plart end equipment 1,108,793 1,136,706
Capital work i progress 202 B2
Lecw term [oans 7128 Fild9
l.ong term deposits 8,297 9,622
= i 1,124 520 1144250
Shones did spares |_ 12,007 = 1.,??
Steck-in-trade 288,700 2924
Trade debas 95,415 54210
Loan 2nd advances 179,104 187201
Trave deposits, short term prepavments
arl other meeoivables 14,463 G514
Cash aiml Lank balsnces 1,788 | | hEe]
591,477 64K, 551
1,715,897 1,750,810
The annexed netes form an integral part of ese accounts.
Lahara: {Khawaja Mohammad Jahangir) (Khawaja Mohammad Kalesm)
Jaruary 19, 2014 Chef Exccutive Direclof
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2015

Quarter ended Quarter ended
September 30  September 20
2015 2014

(Rupess in thousand)

Sates 410,619 505,868
Cost of Sales {413,614) (543, 728)
Gross (Loss)/Profit {2,855) 52,140
Distribution cost | ssn)| | (e
Administrative expenses | (1s,080)| | (13,9913
(23642) (25889
Opertaing {loss)/ prafit (26,637) 26,756
Financing cost {8,646 (13,25€)
Other Opersting expenses (261} {(A1E)
(Loss}/ Profit before taxation (35,544} 15,564
lakation _ (3667) {5, 560)
(Loss) / Profit after taxation (39,206) 10,004
Eaming per Share - Basic {0.98) 0.25

The annexed notes form ar integral parl of thesa accounte,

Lahara: [(Khawaja Mohammad Jahangir) (Khawaje Mohammad Kaleem)
January 19, 2016 Chief Executivie Directsr
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Chatwal Spinning Mills Limited

STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

{ Les)yProfit aftar myation

Cthar comprizhansive incoms for the pericd

Lahore!
January 19, 2016

(Khawaja Mohammad Jahangir)
Chiel ExeLulive

Pane » A

FOR THE QUARTER ENDED SEPTEMBER 30, 2015

Quarter anded Quarter ended
Saptamber 20 Saptember 30
2015 2014

{Rupees in thousand)

(39,2086) 10,024

10,024

{39,206)

(Khewaja Mohammad Kaleem)
Dirccior
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CONDENSED INTERIM CASH FLOW STATEMENT (UR-AUDITED)
FOR THE QUARTER EMDED SEFTEMBER 30, 2015

Septomber 10 Saptember 10
015 W14

(Rupees in thousand)
CASH FLOW FROM OPERATING ACTIVITIES

{Loss)y Prafit hefare sation (35,544) 15,584
Adjustments for:
Deprocial on 18,459 17,384
Grahily 2,500 1,500
Fnancial sxpenses 8,646 10,256
Operating profit bafors working capital chanpas {5.939) 44,724
(Increase)/decrease In current asseis
Stores ard spares (251} [16,457)
Stock- n-Tadea 54,224 [LUAS )
- Tendio dehts {41,205) 34,160
Loan and advances 10,426 (33,281}
- Tracke depusits, shoit term prepayments and sther reccivobies (7,045) (21,984}
Increase ({decrzase! in current labifities
Trace and other payabi=s (9,994) 55987
5,255 8,328
Cash generated from operations (5B84) 53,052
Fingnoe gost paid (10,183) (12,257)
Grabuity paid (1,277) (2,354}
[nenmie tax pakl | (2,568) {3,035)
Met cash (used in) from operating activities (14,712) 35,400
CASH FLOW FROM INVESTING ACTIVITIES
Capilbal wors in progress - (75)
Lang term ceposit 1,325 500
Mot Cash used in investing Activities 1325 425
CASH FLOW FROM FINANCING ACTIVITIES
Lizhilities against assest subjad to finance lease {1,450) {1,272)
Dividend Paid - -
Shiort e barrawlrd 12,684 {10,804
Net Cash (used in} from Finacing Activities LL,Z34 [42.178]
Met Increase In Cash and Cash equuiviant (z,153) (6,345
Cash and eath sguiviant st tha heginning of the period 3,941 9,553
CASH AND CASH EQUIVLANT AT THE END OF THE PERICD 1,788 3,208

The annexed notes form an Intearal pat of thase accounls.

_ahore: {Khawaja Mohammad Jahangir)  {Khawaja Mohammad Kaleem)
January 19, 2016 Chief Frecutivia Dlrector
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEFTEMBER 30, 2015

Share Cagital | Acoarminlated Tetal
Fald up  [[Loss) J 2rofit

{Rupees in thousand}
Restated Balance as at July 01, 2014 200,000 211,165 411,166
Iotal comprehensive income for the 10,024 10,024
Cuartar anded Sep 30, 2014

Transfer from surpis on revaluation of Propecty, Plant & -Equipmient
In respert of incremental depradator charged (o

Current perled - pat of defesmec tax L, 758 1,788
Balance as at September 30, 2014 B 200,000 222,978 42;!,';}‘-9_
Tot| comprehersive Incame for the
Nine moaths anded Juns 33, 2015 {150,097 {150,057
Interim Dividand f475) |
Remeasurmert of net defined benafit iahilio (1,148 $1148)

Transfer frarm swplis-on revaluation of Property, Flant & Equipment
in respect of Incremertal depreciation changed to

Current period - net of deferrad tax 7.603 7,603
Balance as at July 01,2015 200,000 78,852 278,862
Total comprehensive come for the
Ruarter anded Sap 30,2015 {35, 206) {39,206}

Transtar from supls an revalustio) o Property, Pant & Ealipment
i respert of incremental depraciation charged to
Current perlod - net of deferred tax T46: 746

Balance as at September 30, 2015 200,000 40,402 240,402

The-annexed rotes form an Integral part of thete geceirts.

Lahare: (Khawaja Mohammad Jahangir) (Khawaja Mohammad Kaleem)
January 19, 2016 Chief Executive Director
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SCLECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEFTEMBER 30, 2015

1 The Company and its Operations

Chakwal Spinning Milke Limited was incorporated on Jantsn: 21,1989 as a public lmitad company
Iri Pakstan under Companies Ovdinance 1984 and is guoted on Karachi 2nd Labare Stock Excharige.
The Campany 1S engaged in the business of textle spinning, Reglstered office of the company is
situatad at 741 E 111, Main Baulevard, Gulberg 111, Lahore,

2 Basls of preparation
These awounts Jeve been prepared In accordance with the reguirements of the Companies
Ordimance, 1984 and Intermational Accoupbing Standard, TAS 34 "Interim Finarcial Reporting”,
Thess Finen ca! Satement are unaudited and are being submitsed to the sharehaldars as raguired
by Saction 245 of the Companies Ordiznce, 1984,

3 Significant Accounting Policles
The accounting polides and methods of compuatatian of Hhe irterim Ananclal stasemeants ara tha

same as those followed in the preparstion of annual flnarcial statements for the year cnded,
Junie 30, 2015

Sep. 30,2015 June 30, 2015

Un-audited Audited
(Rupess in thousand)
4 Issued, Subscribed and Pald up Capital
A0,000,000 (Tune. 30, 2015 40,000,000) ordinary ghares of
Rupees 5= each, 200,000 10,0600

5 Long Term Loans

Thesz lnans are unsecured and nterest free provided by the directocs. Thesa loans 2re subordinated
to Habib Metropolitan Bank Ltd and The Bank of Purjab

6 Contingencies and commitments

Contingendcs

Thers is.no material change in the stalus of contingendes K the Rnandal statements for the
precesding flndral year ended June 30, 2015

Commitmants

Commitments in respect of letter of credit for raw materials ammounting to K 44.00 million
(Jure30,2015 ¢ fs 34,700 milion)
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7 Property, Plant and Equipment
Sep. 30, 2014 June 30, 2014
Un-audited Audited

(Hupees in thousand)
Operating assets

Dpening whitten davn valus 1,126,751 1,121 360
Addition during the perioed . BO.527
1,126,751 1,181,507
Transer/Adjustment 14,106
Dedation during the period - (22,105)
1,126,751 1,183,568
Transter/Adjustment 13,082
Bepreciztion charged durirg the pedaord {17,313) {68,633)
1,109,439 1,127 958
Leased Assets
Depreciation cherged during the parisd (1,347} {1,207}
1,108,292 1,11&,7{5_"1

8 Ceplhal Work In Progress-Building

Dpening balance BO2 13,842

Addition during the pariad - 1,243

Less Transfer {14.263)
BO2. 802

9 Earninng par Share

Basic

{Loss )Profit after Taxation (39,206) 10,024
‘Weighted average number of shares 40,000,000 40,000,000
Earning par share - basic {D.08) .25

Mo frgure: for diluted profic por share bas been presented as the company has not issuec any
instrument which would have an Impact an profit per share when exercised,

Fage »10
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10 Transactions with related partuies

The relatec parties comarise assodated companies, refated aroup companies, directors and key
management personnel  Transactian with reated parties and associated comparies ;other than
remuneratian ard penefits to key menagement parsonnel undir the term of their employmearts
ara as follows:

Sep. 30,2015 June 30, 2015
Un-audited Audited

{Rupees in thousand)

Purchase of raw materials from associates

Chakwa| Texte Mills Limited 5.797 44,541
Yousa® Weaving Mills Limited - 7.145
Sales of goods to associates -

Yousa® Weaving Mils Limited = 0,495
Shiort term funds repaid to [ (received from ) directors 3.564 17449

Zale and purchase ransactions have been caqtied out on commencal bernis and oenditians under
comparabe uncontolled price el

11 Financial Risk Management

the company's activities expose it to 8 variety of financial risk: market rgk (including foreign
currency rick, Interest rate risk and other price fsk), oredit sk and Hquidiey risk.

The condensed interim financial informasion does not |nclude all firarcisl risk management
Infarmation and distlosures required in the audited annual finsndal statements and should be read
in comunction with the audited anruad financial stabemant for the vear endad June 30, 2015,

There has boen no chandgs in Company’s sensitivity to thess rizks sincs Juna 30, 2015 axcapt for

genaral expoaura to fluctuations In foraign currency and interest rates. There kava been na change

in the risk management polices dusing the perod.

There hawe been no significant changes in the business or economic drcumstances during Lie

pericd that would have affected the fall values of the Mnandal assels of 1hi Campany, Further,

i re-dassifcations in e calegories of Anancial assets have been made since June 30, 2015,
12 General

Figures Fave been rounded off o the nearest thousand rupees The Financal statements wers
authorised for issue o January 19, 2016,

Lahnre: (Khawaja Mohammad Jshangir) (Khawaja Mohammad Kalaam)
January 19, 2016 Chief Execitive Directar
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