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Chakwal Spinning Mills Limited 1L Quertzrly Reporl Sep, 30, 2014

DIRECTORS® REPORT TO THE SHAREHOLDERS

The Directors of vour company are pleased to prasent before you the un-audited condansed
inLerim Mancial sbatements for Ue guarer ended Seplember 30, 2014,

The perfornance of the company. for the current auarter remained progressive decpibe stiff
aperating conditions, During the guarter under review, the company's net seles dropped. by
Fs 112 378 (15874 compared to same guarter last year. The drastic decrease in zales Was dug
to lower export as a result of supplies at lower rate by exparters of Indiz as well as decline in
Us dollar value comparcd to Pak Rupee which also severely affected export saic, The company
aarned net profit of fs 10024 million as comparad o net prafit of 2531950 million during the
corresponding quarker fast vear, Othar factors contribubed in reducing profitability of the company
werez decrease in raw material rates which resulted matchless decraase in sale prices; increase
i glackricity and natural ges Lanll in addition Lo erralic electricily ad shedding and cut off of
gas supply, However, all other expensss were kept under control and no-major devistion has
heen notecd.

Spirning Industry is tecing acute shorage of gas which has crippled the textil= industry altogether.
The shorage of natural gas to textile industry is 2xpected to further aggravate during the coming
winter season as the Government has figed least ariority of gas supp'y for textile seckor which
i= the core [ndustry of the country and is planving a pivotal rofe in strengthening the ecancmy of
the coantry and fetching expart targets set by the Governenent which uiimately shal have-bad
effect on the sconamy of the caunthy,

The directo s have declared aninterm dividerd of Rs.(h25 (5% per share fortha guarter ended
September 30, 2014, Flowever, directars have foreqone thalr right to recelve the dividend:

The di-ectars recognize and appreciate valuable sharehaolder, bankers, customers and suppliers
for their trust, coptinued support and the confidence that they extendec to the company. They
alzo wish to place thoir deep cppreciation for the true effarts of the cxocutives, officers, staff
members and workers of the company in achieving the best passible results. The directors arz
confident that same spitit of allegiance will remain continue in coming futurne also.

Eor and an behalf af the Board

Lahare: (KHAWAIA MOHAMMAD JAHANGIR)
October’ 31, 20149 Chief Execulive
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Chakwal Spinning Milli Limited 151 Quarteny Repert Sep. 30, 2014

CONDENSED INTERIM BALANCE SHEET AS AT SEPTEMBER 30, 2014

UN-AUDITED AUDITED
Saptember 30, June 34,
2014 2014

Ruopeeas in thousand

SHARE CAPITAL AND RESERVES

Authorised Capital
100,000,000 {Jure 20, 20148 100,000,000 of ks, 5/-sach] ondinary A
shares of Rs. 5 each 500,000 500,000
——
Testied; sunscribed and oaid up:share capial 200,000 200,000
Accumulatad profit 121.9?3 211,166
422,978 A11, 166
Surplus on evaluation of proparty, plont
and egquipment 191,105 193,399
Non Currerit Liabilities -
Long term firancing 271,256 271, 256
Liabilities Against Assets Subject to Finance Leaso 10,375 11,825
Delecred lablities 83,640 84 504
365,280 367,585
Current Liabilities
Tradz and cther payables 41;.,5!.! 383,133
Accrued Interest on short term borrowings 7,645 9,646
Shar: term borrawdngs 33%,359 372,204
Current portion of non curert liabliites A 5,349
Provisicr for taxation 10,868 s 110
771,018 FEFAI sl
Contingendes and Commitmants - .
1,750,381 1,749,661
Mon Curréent ASsais
Properly, plant and squiprent 1,104,555 1,121,080
Capitzl work in progress 13,918 13,842
Leag tarm loans 5512 5,512
| o term deposits 8297 8,797
T18Ea03 1150130
Current Assets =
Stores and spares 31117 | 15,4661
Shoc<-in-trade 305,030 294,934
Trade debis 56,812 0c,a72
Loar and advances 185,138 174,639
Trace deposits, short tarm: prepayments
and other recaivables 35,754 13,770
Cash and bank ba'arces 3,208 0,554
&18,059 590,530
1,750,381 1,749,661
The annexed notes form an niegral sart ef these 3oo0unts.
Lahors! {Khawaja Mochammad Jahangir) (Khawaja Mohammad Kaleem)
Dloleer 31, 2014 Ckief Executive Direchor
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Chakwal Spinning Mills Limited

1st Quarkesly Repart Sspc 30,2014

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

Quarter ended  Quarter ended
September 30 September 30
2014 2013

Saleg
Cusl uf 3ales
Grags Profit

Distrbetion cost

Administrative expenses

Opertaing profit

Financing cost

Other Dperasing expenses
Profit before taxation

Taxaticn

Profit after taxation

Eaming per Share - Basic

The annexed notes form an integral part of these ancounts:

Lahane; {Khawaja Mchammad Jahangir)
October 31, 2014 Chlsf Exerutive
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{Rupees In thousand)

595,868 708,247
(543,728) (628,874!
52,140 78,373
(11,893) | :11,355:.|
(13,991) (1£,335)
(25884) (28,201)
28,296 50,172
{10,256) (10,751)
(416) (2003
15,584 39,111
{5,560) (7,151)
10,024 31,960
0.25 {30

[Khawaja Mehammad Kaleem)
Diraetor



Chakwal Spinning Mills Limired et Quarterly Report Sep. 30, 2014

STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

Quarter anded Quarter ended
September 30  September 30
2014 1013

(Rupeas in thousand)

Profit after taxation 10,024 31,960

Other comprehensive income far the period = .

10024 31960
Lahcre: {Khawaja Mohammad Jahangir) [(Khawaja Mohammad Kaleem)
Ockobar 31, 2014 Chisf Fueritive Directar
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Chakwal Spinning Mills Lirnéted ist Quanterly Report Sep. 30, 2014

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

Septumbar 30 September 30
2014 2013

{Rupees in thousand)

CASH FLOW FROM OPERATING ACTIVITIES

Frofit befiore taxation 15,584 3111
Adjustments for:
Depradation 17,384 13,983
Gratuity 1,500 Liedn
Financial expenses 10,256 10,761
Opearating profit before working capital chanpes 44,724 65,450
(Increase)/decrease in currant assets
. Sl ENE STARES {16,457) {1417)
= Sick-in-Trace {10,057 59,845
- Tiade debts 34,160 {B1,003)
- Loan and sdvances (33,281) 59,877
- Trade depasits, short werm prepayinents and other receihvables (21,984) {13,875
Inrease [(deoease) in currenk g bifilses |
Trade and other payalies 55987 | (31,463)
s . AN 7))
Cash generated Mmom vperations 53052 27418
Finarue vl paid {12,257} (11,640}
Grakuily paid (2,361) (1,052}
Tncome tax pasd {3,035) (E,053)
Met cash from oporating activities 35,106 0,664
CASH FLOW FROM INVESTING ACTIVITIES
Fixec capltal expendiure - (2,574)
Caplital wirk in progress (75) (991)
Leng ferm leans = (186G
Leng term deposit L L1540
Meat Cash Generated [ (used in} investing Activities 425 (5,701}
CASH FLOW FROM FINANCING ACTIVITIES
Liabi vies soainst assest subjedt to finance heassa (1272} =
Pividend Paid -z 593
Sher berm boerowing 40 : B L )
Mat Cash {used in) from Finadng Activities (42,170) [ea1y
Met Incruass | (decrease) In Cash and Cash eguuiviant {6,245) 372
Cash and cash eguivlant at the beginning of the period 9,553 T8
CASH AND CASH EQUIVLANT AT THE END OF THE PERIOD 3,208 4,000
The annesaed patne foem 20 integral part of these socours,
Lahara: (Khawaja Mohammad Jahangir) (Khawaja Mohammad Kaleem)

October 31, 2014 Chiel Executive Director
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Chakwal Spinnine Mills Limited 18t Guarierly Repart Sep. 30, 2304

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

+ Share Capital | Acoamlated Total
Paidup  |{Loss) ) Profic

{Rupees in thousand)

Restated Balance as st June 30, 2013 200,000 “BR 876 380 876

Total comprelensive iNncome for the
Thres manth exded Sep 30, 2013 31,90 31,960
Déviderd

Transfer from surplLs on revaludbion of Property, Planl & Eguiprmant
in respect of incremental depradetion chergsd to

Current vear « net of deferred tax 798 798
Restated Balance as at September 30, 2013 200,000 121,634 421,634

Tedal comprehensive Income far the
HNine monh ended Juna 30, 2014 14,540 14,540

Trterim Dividerd {1,285) {1;285)

Tranafer from sumpdie on revaluation af Poperty, Plant & Epepment
in respect of incremental depreciztion charnad to

Current year - met.of defaread tax 2,620 2,620
Adjustment of Kevaluation of Property, Hlart & bqupment |£b,:392) {20,344)
Balance as atJuly 01, 2014 200,000 211,166 411,166
Total comorehensive fncome far the
Cearter ended Sea 30, 2014 1024 10,034

Transter fresm sompluseon revatisbioy of Property, Plant & Equipment
in respect of incremental depreciation charged to
Current perlod - net of deforred 1,788 1,788

Balance as at September 30, 2014_ _200000 222978 422,578

The-anrexed notes form an Btegral part of these accounts,

I Ahnra (Khawaja Mohammad Jahangir) (Khawaja Mochammad Kaleam)
Cetobnr 31, 2014 Chief Executive Direchar
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Chabwal Spinning Mills Limited 15t Quartery Report Sep. 30, 2014

SELECTED NOTES TO THE CONDENSED INTERIM FINAMCIAL INFORMATION {UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

1  The Company and = Operations

Chakwial Spifning Mills Limited was incorporated on Januany 21,1988 as a public limited company’
in Pakistan under Companies Cedinance 1964 and |5 quated on Karachi and Lahors Stock Exchranges.
The Company is engaged in the bisiness of textile spinning, Registerec office of the company Is
siluated al 71 E I, Main Boukeyand, Guileery I, Lakre,

2  Basis of preparation

These accounts have besn prepared in accardance with the requirements of fhe Companies
Crdinance, 1984 and International Accounting Standard. IAS 34 "Interim Financial Reporting”.
These Fnanical Stebement are unaeditec and are being submithed o the sharshokders as required
by Section 245 of te Companies Ordiance, 1984

3 Significant Accounting Polides

The accountirg pelicles and methods of computaton of the Interm fMnancial stabements are the
same as thosa followed in the preparadion of annual financal statemants for the year anded,
Jupe 30, 2614

4 Issped, Subscribed and Paid up Capital
Sep. 30, 2014 June 30, 2014

Un-audited Audited
{Rupees in thousand)

40,000,000 (Juna 30, 2014 20,000,000} ordirary shares of
Rupess 5f- sach; 200,000 200,000

5 Long Term Loans
These [ans are unsecured anc interest frae provided by e directars, These loans are subordinated
ta Metro Bank Lid and Thea Bank of Punjah

6 Contingencies and commitments
Contingencies

There is-no matzrial thange in the status of contingencies in the fnancial statements for the
preceeding linandal year ended June 30, 2014

Commitments

Commitments in respect of letter of credit for raw meterias ammounting to Rz 2400 miliian
{June 30, 2014 : Bs 43300 millland
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Chakwal Spinning Miills Limited

7 Property, Plant and Equipment

Operaling assels

Dipening writher doan value
Additian during Ehe periad
Revaluatan

Transfesfadiustrent
Deletion dursa the period

Transzfer/Adjustment
Revaluation
Deprectation charged duripy Use pecarl

Agseke Suhject to Finance Lease
Plant & Machinery
Depreciation charged during the periarl

Capital Work in Progress

Opening balance
Addition during the period

Earninng per Share

Basic
Prafit after Taxation
Wisighiliedl average number of shares

Earning per share - basic

st Quarterly Baport Sep, 20, 2014

Sep. 30, 2014 June 30, 2014

Un-audited

Audited

(Rupess in thousand)

1,097 830 636,286
= 105057

- 153,395
1,007,830 1,255 742
{201,651)

= {7,831
1,007,830 1,026,254
65473

124,560

1,080,747 1,097,830
24,150 24,352
(302) (203)

__ 1104505 112197

13,843 13,843
75 =

13,913 13,343

13,918 13,843

10,024 31,960

40,000,000 40,000,000

0.25 0.£0

M flaure foe diluted proft per share kas been presented a3 tie compamy has oot issued any
instrurment which weuld have an impact on profit per share when' exarcised,
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10 Transactions with related partuies

The related parties comprise associatied compenies, related group companies, directors and koy
manacemeant personnel, Transaction with refated partles and assaciated cormpanies, other than
remuneration and bensfits to key management personne! updar the berm af thelr amployments
are as foliows;

Sep. 30, 2014 June 30, 2014

Un-audited Audited
(Rupees in thousand)

Furchase of raw materials from associates
Chaswal Textlle Mills Limited 33,971 54,151
Yousaf Weaving Mills Limites - 32,929
Kohinoor Spinning Mills Limited 2,674
Sales of goods to associates
Yousaf Weaving Mills LimFed - 2,673
Shart berm funds repaid directors 5012 31,605

Sale and purchase transactions have been cermisd out on commergial terms and conditions under
compaable uncontrolled prioe mesthed

11 Financiai Risk Management

the company's activities expose It to & varety of finascial risk: market risk (including foreign
cufrency risk, interast rate risk and other price rsk), credit ok and liquidity Hsk.

The condensed interim firancial Information dozs not inchude all financial sk managemsns
Informatian end distosures required In the audited annual financial ssatements and shoule be read
in conjuncton with the audited annual Tnancdal statement for the yearended Jine 30, 20014,

Inere has been na change in Company's sensitivity to iese fsks sinee June 30, 2014 except far

general exposure 1o fluctuations in foresan currency and interest rates, There have been no charge

in the risk management polices dunng the pedod.

There nave bean na significant changes in the business or economic circurmstances during the

period that would have affected the fair values of the finzndal assefs of the Company. Further,

no re-dassifications in the categories of financial assets have baan made since Juns 30, 2014.
12 General

Figures have baen rounded off to the nearest thousand rupees, The Financial statemente wire
authorized for Issue on October 21, 2014,

Lahore: (Khawaja Mohammad Jahangir) (Khawzja Mohammad Kaleem)
Deteber 31, 2014 Chief Executive Director
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