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Chakwal Spinning Mills Limited _ Halt Yearly Report Dec, 31, 2015

DIRECTORS' REPORT TO THE SHAREHOLDERS

The Diractors of your company are pleasad to present beforo you the un-audited condensed
nterim financial statements for the half vea- ended December 31, 2015,

Juring the half year under review, the company earned a net loss of Rs.73.848 mitlion compared
to-anetioss of Rs, 31,016 million for the correspondicg perlod-lest year. The foss was malnly. due
) loviel sale which dropped by Bs.418,347 millian (37%) compared to cormesponding perid last
¥ear, The factors contributed In drastic decrease in sales was lawer expoct due to supplies at ower
rates by exporters of India a2 well as matchless yam proes in the sluggisk lacal varn market, Export
sale for the seflod under review was decrease by 74%. Other factors contributed ir reducing
profitabillty of the company which pushed the comprny tocus of = aroductian resulsing aperations
af the company remaleod at 688%: capacity, availability of Tncian varn at cHeaper rates in logal
miarkek, increase in electricity rates in terms of varlous surcharges, imposition of GIDC in natural
gas blis in addition to only six hours supply of natural gas to spineing indusly, Prime Minister of
Pakistan announced a rallsf of Rs,3.00/- pe- unit consumed of electraity w.e.l January 01, 2016
and industry was hopefil for reduction in power cost, However, Minlstry of Wate & Power |ssued
notification according Lo which downward FPA will be adjusted form the relief announced by the
Prime Minister, hence there is no benefit to the industry in the scenzrio of continuous declingin
ofl prizes-in internationzl market,

TIme and sgain we urged that spinning Industry is the care ndustry of the Pakistan and is strving
hard for its survival, Government must envisage the situation, come forward to save the textila
industry by giving 24 hoors natural gas supply t spinning indusEry enabling the Irdustry to operate
at lower produclion cost which will ultimately lead to compsete i international markets, boost up
export and strengthen the economy of the country, The directors of the cempany are making affarts
at their best by faking every slep necessary to meet the chiallenges axcept external factors and
the circumstances beyond contral.

The directors wish to place on record their appraciation for the true efforts of the exseutives,
officers, staff members and workers of the company and alss thanks thell shaighobders, wslomers

end banks for their continuad suppod in smcoth running of company's aperatians and de hapeful
that thei~ conperaton will be cantinuad with the same spitit in the future also,

For and on beha'f of the Board

Lahnra: (KHAWAIA MOHAMMAD JAHANGIR)
February 26, 2016 Chicf Exccutive
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Chalwal Spinning Mills Limited Half Yearly Report Deg 31, 2015

AUDITORE" REPORT TO THE MEMBERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewsd the accompanying condensed interim batance sheat of O BKWA_ SPINMING
MILLS LIMITED (here-in-after called 'the Company™) a5 @l 31 December 2015 and Uhe rilaled
condensed interim protit and loss account; condensed interim stetement of comprehensive income;
cordensed interim cash flow statzmant, condensad interim statement of changes in equity and
nobes to the accounts for the half year then 2nded (herein after refermed to as "condenssed interim
financial infarmatlon®). Management ls resporsible for the preparation-and presentation of this
cordensed interim financial information in accosdanca with approved accaunting standarcs as
applicabie In Paklstan for Interim fAnancial reporting. Our responsibitity is to express a conclusion
on this condensed interim financial information based on our review. The figuras of the condensed
interim profit 2nd luss aceount and cendensed inberim slatement of compeehensive Income for the
auarters ended 31 Uecember 2015 and 31 Decembes 2004 have not been réviewead and we do not
exprass a conclusion on tham as we are required to review only the cumulative figures for the half
vear endec 31 December 2015,

Scope of Review

\We copduckad our raview in accordarca with Inlemational Standard on Review Engagemeants 2410,
"Review of Interim Financial Infermation Performed by the Independent Auditor of the Cntity”™, A
review of condensed (nterim financial information consists of making inguiries, primarily: of parsons
respansitde far Hinancial and accounting matbers, and appiying analytical and other raview procedures.
A review 15 substantially Tess ir scope than an aedlt conducted 'n accordance with Interrational
Standards an Auditing and consequently does not enable us to ohtain assuranoe that we would
become awara of all slgnificant matzers: that might be icentified Ir an aucit. Accordingly, we do
not eéxprass an audit apinion.,

Conclusion

Basec on our revew, toching has came Looous allention Lhal causes us Lo betleve that the
aocompanying concensed interim financial information as.of and lor e hall year erded 31 December
20015 s not prepared, |n all material respects; In accordance with approved accourtirg stzndards
as applicable in Pakistan For interiim Mnancial reperting

Other mattars

The financial staements of the Corpany for the vear endad June 20, 2015, wers audited by another
firm of Chartéred Accountants who axpressed modified opinion in their report dated
Ianuary L0, 2016,

Labora: HA.M.D & Ca.
February 26, 2016 Charterad Accounkants

Engagemsent Partner:
Waseam Ashfag
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Chakwal Spinnine Mills Limited Half Yearly Report Dec. 21, 2015

CONDENSED INTERIM BALANCE SHEET

Decembar 31, Juise 30,
5 R
Nt [Un-audited) {Audited)
Lalle Hupene
(e a0y
EQUITES AND LIABILITES
SHARE CAPITAL AND RESERVES
Autharized share capltal
100,000,000 ordinary shares of Rs. 5/- each {June 30,

2005 100,005,000 Rs, Sfeach) 500,000 S04, 000
Issued, subscribed 3 pald up share capital 5 |7 200,000 200,700
Accumulated profit 7,286 78803
Loan from drectors - suberdinates f 271,356 | 271,356

478,542 550,119
Surplus on Revaluation of proerty, plant and 180,729 184223
NON-CURRENT LIABILITES
Lablites agalnst asset subject to finence lease 2,366 &,0a7
Deferred liabifitias B7,485 4,65 |

B9, A51 0,740

CURRENT LIABILITIES e Mirerhe e
Trade anc other payabiss 544,719 | 520,504
Accrued interest on Ioans ard borrow ngs 6,628 B078
Sort term borrowings 7 389,581 375,565
Current portion of nan currert labilites 5,510 5.728
Provislon for tasation 5 22,793 15,745

970,232 925,720
CONTINGENCIES & COMMITMENTS ) -

1,710.353 1 750,810

The annésed notes 1 to 16 form an irtegral part of these intenm condensed financsl statements.

Lahora: {Khawaja Mohammad Jahangir)
Fabruary 26, 2016 Chiaf Exacutive
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Chakwal Spinning Mills Limired

AS AT DECEMBER 31, 2015

ASSETS

MM CLURRENT ASSETS
Praperly, plant and equipmert
Capital work jn progress

Long berm loans

Long term depasits

CURRENT ASSETS
Slores and spares
Stock-in-trace
Trade debds

Loan and advancas

Trade deposits, short tarm prapayments and othar recsivables

Cash and bank babances

Lahore:
February 26,2014

Fagex 3

Half ¥early Repart Dec, 31, 2015
December 31, Juna 3,
2015 2045
ke {Un-audited) { el thest)
H.upu;: Piipuey
oy 1000
i 1,091,554 1,126,706
802 EBO2
7,120 7,124
B.297 0,622 |
1,107,782 1,144,350
[ 1154 11,757
11 308,142 342,024
57,018 5210
210,561 187,201
22,687 0,518
1,929 3.041 |
611,570 &i6,551
1,719,353 1,750,81¢
(Khawnia Mohammad Kaleem)
Direcbor



Chakwal Spinning Mills Limited

Half Yaarly Repart Uec, #1, 2015

CONDENSED INTERINM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMEER 31, 2015

Haolf ¥ear Endod Quartcr Ended
Dec 31, 2015| |Dec. 32, 2004 | | 31, 2015 Dec 31, 2014]

Sales
Cost of zale
Gruss (loss) \profit

Distribution cost
Agminisiretive expenses
Other operating expenses

Diparating (loss)
Anance cost
{Loss) before taxation

Tawation

({Lnzs) after taxation

{Loss) per shore - Basic &

diluted (Rupees)

L]

Kuobes  [Un-mudibed)  (Un-aodibed]  (Un-ausdited)  (Un-audioed)
Ripns- Fupess Pupees Fdueasy
L0a) UIEEH B0 a)
709,037 1,427 384 298,418 419,137
12 l,'?llﬂ,-l-ﬂ_.} {E,I}?ﬂ.ﬁﬁﬂ (304,822) (441,750
{9,406) 56,720 (G6411) (22,853)

{u.ﬁlﬁ'iH {14,191]‘! u,nm‘ {9,425)|

(30,963) (33.121) | {14,403) {1H,7RR)

{a11) 0% (671) (1,009}
(42,484) (58,1217  {19,103) (29.230)
(51,800) {1401)  (25,514) (51,873
(16,132) (2E327% {7 488} {10, 56
({68,023) (z2723)  (33,000) 62,440

(5,826) [5.288) (2,164) 1,137

(73,848} (31,016)  [35,164) (63,577)

13 (1.85] (.78 {0.88) {1.53

The annexed notes 1 to 16 fomm an integral part of thess \nberm condensed finandal stetements

Lahare:
February 26, 2016

[Khawaj: Mohammad lahangir) {Khawnja Mohammad Kaleem)
Chief Exerutive Director
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Chakwal Spinning Mills Limited Hall Yearly Repart Doc. 31, 2015

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR EMDED DECEMBER 31, 2013

Half Year Ended Quarter Endad

:'n-r_:u,:un_-:” DA, 31, J.E-j_l-l |n.u:. 1, :Il]_‘!'.'iil e 71, :rﬂul
{Un-musdited}  (Un-audited)  {Un-awdiied)  [Us-audited)
Nigasas Tiifees Rl Rl
g ([0 (18] ()]

{Loss) after kaxation [73,848) 31,018} (95164 (63577

Ohar comprehensive incore . = = =

Total Comprehensive Income for the period  (73,848)  (31,016) _ (35,164) _(63,577)

The annesed notes | to 16 form an Integral part of these interim condensed Aranzial statements,

Lahore: {Khawaja Mahammad Jahangir) {Khawaja Mochammad Haleam}
February 26, 2016 Chiof Executive Director
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Chakwal Spinning Mills Liniited Half Yeurly Repore Dec, 31, 2015

CONDENSED INTERIM CASH FLOW STATEMENT (UN-ALDITED)}
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

lalf year ended Half year ended
Decemiber 31, December 31,

ra e 2015 2014
[Un-adited) {Un-nudibed)
Ripees Ripasz
CASH FLOW FROM OPERATING ACTIVITIES G o)
{Loss) after =xation [68,023) {232,738}
Adjustments for non cash charges and other ibems
Deereciation 35,198 34,921
Frovisizn for gratuty 5,000 3008
Finanes oost 16,132 21327
56,330 5240
Operating (loss)/profit before working capital changes {11,853) 36,521
Effect on cash Mows due to working capital changes
[Incrensa)/ decraase in currant astots o |
Sraros and spares 523 116.651)
Shock-in-lrade 34,762 (97,025)
Tratle gedits [2.808) 1332
080 and A0VANCES {18,965) (25100
Trade deposils, short term prepayments anc other receivables {16,170) (3.030
Increase in currant lishilities
Trade and nther payahles 14,455 115,773
21,817 {27,704}
Cach generated from operations 10,124 a.517
Finance cost pak {17,582) (22.267)
Gratuity palg (L-:_.EE} (3.526)
Tnecame =y paid {4,681} {6,413}
Net Cash (used In) oparations {14,304} (32,606)
CASH FLOW FROM INVESTING ACTIVITIES
Purchese of oroperty, plant ard egupment T {2.523)
Long term loans - 5,000
Long term depasits 1,315 |
Net Cash from Investing Activities 1325 2,475
CASH FLOW FROM FINAMNCIMNG ACTIVITIES
Liabilities agairst essats subject b Moance hease (2,949) f2,588)
Diniclend paid - f1.321}
Short term borrawing 13,916 22,p68
Het cash from Financing Activities 10,9597 15,960
HET (DECREASE) IN CASH AND CASH EQUIVALENTS {2,013} (#2213}
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 3,941 4,554
CASH AND CASH EQUIVALENTS AT THE END OF PERICD 1,929 2,341

The arnexed noles 1o 16 famm an nbegral part of these Interim condeased fnancial stalemens.,

Laghara: {(Khawaja Mohammad Jahangir) [Khawaja Mohammad Kaleam)
February 26, 2016 Chiaf Exscutive Diractor
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Chakwal Spinning Mills Limited

Half Yearly Report Dec, 3E, 2015

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY [UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

Balance as at July 1, 2014

[Lass) for the period ended 31 December 2014

Tranclerred from surpus on -revaluation of
procarty, plant and 2qulprnent -net of deferred 1ax

Dividend for b year endad June 30,2014 & Rs 0,50 per share

Dividend for D perlod ended September 30,2014
@t R (3,75 nershar=

Balance as et December 31, 2014

Balance as at July 1, 2015
£ Lomssd Tor Use period eded 31 Decemboer 2015

Transferes from surplus on revahliaticn of
proporty, plant and equipment -met of ceferrad tax

Balance as at December 31, 2015

Shara | Accimmuleted

il
(Ur-RuEeE) (U U= ey
Rupees Aupros Aipees
10 1000} {2060

200,000 211,166 411,166

£31,016) (31,016}

B3 803

i 11,376) (1,376
(5EE) (GEE)

200,000 176,385 376,869

200,000 76,363 276,863
= {73,348) 73,248

2,271 2271

200,000 505 207,286

Thz annmmed notes 1 ko 26 farm an integral pantof thesa Intenm condansed financlal stataments,

Lahare: {Khawaja Mohammad Jahangir) (Khawaja Moharmmad Kalesm)

Februaty 26, 2016 Chief Executive
Page » 4
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Chalwal Spinning figf:'.-fjfs__[,fmz'rqd Halt Yeasly Repor: Dec. 21, 2015

NOTES TO THE CONDENSED INTERIM FINAMCIAL STATEMENTS {UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

1 THE COMPANY AND ITS OPERATIONS

Chakwal Spimning: Mils Limited was Incorpomted.on January 31, 1906 a5 & pablic limited compeny 0
Pakistan under Companies Ordnance (984 and is-quatad on Karzchi and Lahgre Stock Exchange (naw
Pakistan Skack Excharge Limited), The registered office of the company is situakad at 7-E 301 Main
Bavilevand Guibera 0L, Lahors.

The company Is-prindally engaged i {lve business of manufackuring and selting of yarm.

2 STATEMENT OF COMPLIANCE

This candersed inteam financial infarmation of the Compéamy for the sb: manth pered ended 31 Cecember
2015 has baen prepared n acmrdance with the requirements af the Internationgl dcceunticg Standard
34 - ‘Interim Fnandal Repering! 2nd provisions of arl deectives issased unsdes the Cormpanies Didinarcea,
1964, Tre case where requirements differ, The provisions of or dlrzachves issucd under the Companles
Jrdinance, 1534 | e been fallowed.

24 this concartaed Inteim finandal indnrmation is un-audired and 15 Tetng suthmitted 6 shar=hokders,
grs tepaired by section 245 of He Corpanies Ordinance, 1934

3 BASIS OF PREPARATION

31 This condensed [aresim finand information doss not include all the imfarmeztion and disclosures
reauired In annual Nijaiclal ssatements, and should be read in comunchien with the Comaans
annoal fAnancisl staements a5 at 30 Juna 2015,

2.2 The aceourting palicies and the methads of mmputation adopted in the preparstion af this
candensad interim Anandal infonmation are the same as those applied in the preperatan of
precadting ‘annual pablished finarial etatemencs of the company for the year ended Jus 30,
2025

hEre ate cerain rew Intemationsl Financial Reparting Shandards, amendmente o pubiishad
shardands and interprefations that are mandatony for thet accaunting perods hegirming an or sfter
i1 January #015. Thesa zre eonsidarad not Lo he eieyant or 1o have =1 significant effect an the
Compan es resorting ano operations and are thersfore not disdossd in this oondensed Interim
anancial inforpaatan,

3.3  ThaCompeny has adepted the follewing amended Titemational Fnancil Reporting Staadards
(IFRSs) wiich became eFeciive &urng e period:

IFRS 10— Consciidated Fnancel Stabements
IFRS 11 - Joint Arrangements

1ERS 12 — Disdinsure of erests in Other Entities
IFRS 13 — Fair Valuz Megsuremsanit

The adoption of the above amendments and interpretation did AOCREve amy siynilant Impact
o khis condensed Interim financial Information,

%4  Standamds, amendinents to poblisted approved socounting standards and intarprecatinns &s
adopted in Pakistan, that are not yer sffecthe:

Trars are Ather amerdiients ta the standards and ~ew Interpretations that are mandatory for
accounting periods beginming o or afer July 1, 2015 hut are consicered nal e De reievant of
de nal hava any sicnificant effect on company's apzrations and ere, herefong, noc delziles] v this
pandensed interiny Anancial report.

Page » 10



Chakwal Spinning Mills Limited Hall Yeary Repart Dee. 31, 2015

4 ACCOUNTING ESTIMATES, JUDGEMENTS & FINANCIAL RISK MANAGEMENT

41 Tre srparation of this condersad inkerim firancial information in confarmity vath approved
accounting standiands requires management ta make estingtes Lassumpbiorss and use of udgments
that affect tha enplication of policiss 2nd reported amaunts of assets and liabliities and inoxme
and exparses, Achual esults may differ from thess eetiretes, Esimates, assumpoion and judgrrents
ars continualy evaluaked anc are hased on festorcal eiperlence and olher Factors, Including
reassrable sapectatians of fiture events, Revisiuns 1o scoounting estimates are racagrized
prospectivaly tanilincing from the period of ravisian,

udgments and sstimates made by the management i the prepamtion of this covdensed intarim
finarcial Information are the same as those that were apolied o the finandal slalements 2s at
and for the year ended June 30, 2015,

4.2 The Company's financial risk management abjecthves and policies am Consistent with thes: Usicksed
jrrtha financal statements as at and for e vear ended Jurs 30, 2015.

December 31 June 30
015 2015
Un-gudited Audibad

Rupaes (000} Rupees (000}
5 [SSUED, SUBSCRIBED AMD PAID UP CAPITAL

A0,E00,000 (June 80, 2015; 40,000,000} eofinary shanes of
Rupees Si- each {2015 Rupesas Bl-gach) _._'!IJ_U.I]EEU EDD_UE

& LOANFROM DIRECTORS - SUBORDINATED

| hesa loans ara Unsscured and inlerest (1ee provided by the directors and payable at the discretion of
e Lo ijaaty. These loans are subardinated to Fabib Metropolitan Eam< Led and The Bark of Purdah

7 SHORT TERM BORROWINGS

Trls ncludes Bs 62404 million §une 30, 2015 Rs. S2.006 million) irteeest frea lean from directors o
mieet working capiath raguimements,

8 TAXATION
{pening baance 15,744 7iis
Provisan for the ywear 7,049 21,30
Pricr year adjustment 7 371
122793 28 822
{Paid ¢ ddjustad | during the year = 113.077)
Balariee as 3vend of the yar 22,793 15,744

9 CONTINGENCIES AND COMMITMENTS
Contingendes
The Caripany has provided sank guarastes v favor of Sui Nerthern Gas Pipalines Limlked amaunt ng Lo
R 38,557 milion [Jre 30, 2015: Rs. 38522 millicn) on aooount of payment of dues against oonsLmpian
nf naturzl gas.
Commitmants
Commitments in respect aof lemer of credit for capiial expenditures as at December 31, 2015 amounting

o Re Wil (June 30, 2015 Rs 5.9 millos) and lettzrs of credit for raw matarfal amounting to
3=, #5454 millon (Jeno 30, 2005 R, 28,80 million)

Page w11



Chakwal Spinning Mills Limited Malf Yearly Report Dac. 31, 2015

10

11

12

" Year Erded
PROPERTY, PLANT AND EQUIPMENT DH:;:'EI ;:I;“
015 2015
Un-aldited Audited
Rupees (000} Rupsaes (000)

Operating assets
Opaniing written down value 1,126,751 1,121,580
Additions during the perind = B 57
1,126,751 1,191 507
TrensferfAdjustmant - 27,188
Dreletions during $he pered o UE ), (22,105}
1,136,751 1,195,590
Deareclation charged during the period {34,624) (58,637}
1,092,127 1,127 850
Leased Assets
Creeneciation chaiged during the period (573} (1,207)
1,001 554 1,126,751
STOCK IN TRADE
Rawr makerial 175,439 254,588
Wark in progress 74,002 41,864
Finished goods 57,701 45,472
308342 34154
COST OF GODDS 50LD
Cost of Manufactured 729,672 1.3, 207
Opaning stock 46,473 haray
Closing Stock (57,701) {45, 400
Figa43 1070664
EARNING PER SHARE-BASIC & DILUTED
Half year ended Quarter Ended =

Dac. 31, 2015 Dec 3%, 2004 Dec. 31, 2015 Daec, 37, 2014
Un-avdited  Un-audited Un-audited  Un-audited
Rupess (000) Rupoes (000)  Rupees (000) Rupees {(000)

{Loss) sher taxalion (73.848] (31,0, 13b, 164} EEET
Weigtted sverage numbear of sharea [00T) A.000 A1), (W00 40,000 40,000
Earning per share - basic & diluted {1:85] {0.78) [{H 5 .53

M figure: for dilited (loas) per share has been presented a4 the carrpany has pot issued any instrument
wihich would have en impact on (kse) ner share when erercised,

Page » 12



Uhakwal Spivminy Mills Limited Half vearly Repert Dec. 31, 2015

14 TRANSACTIONS WITH RELATED PARTIES
Thee ralaker] parfies compriss associated companies, retated group companks, ciredom and key maragarmant
Eersumel. Transactions with relsted partles and assocated companies, ather than remunaration £nd
enefils to key mansgement personnet undar the terms of the'r empiovment are as follows:

The canstanding balances of related perties as mentioned Under s2ad Loan Tom direciors’ are as under:

December 31 June 30

[Party hame | Nature of elstian ship || Nature of transaction | 2015 2015
- Un-audited Audited
Rupees (300)
kohinoce spineag mills L Assooatsd underfaking Creditor 1,357 1,357
Chakwal Taxtiles mils Lid BMecpoated ndertabing  Creifitor 75 112
Ihihisila Muhammad Tanveer Birecor Loan given 56,758 56,758
Khuswaja Mutidmirac Jzhangir Direcor Loan glven 30239 2230
Knewai Muhamnsac Kzleem  Direcior Loan given 63,855 53,855
KEhusafz Mahammac Navesd | Direcor Loan given 14,139 14,138
Khuwajs Mihammar Janed . Disector Loar given 97.262 57,262

Trarsactions with related partizs under tz4en duing the period were as folows:

Purchase of raw matzrials:

Chaksal Tewtike Mills Limited 5797 36.078
Sales of goods

fousal Wasving Mills Limited - b.57a
Short term funds received from (paid to) directors (net) 14,457 (2572

15 SEASONALITY EFFECT
I he purchases of the Comgany an on the higher Side In the first half of the finanidal year dua to the fact
thal wclan Is prerciasad 10 this part of the y2ar and resitanty this has impact on siocks m trade, trade
and other payahles and short bern borowings of dve Company,

16 GEMERAL
16.1 Fgures have been rounded off to the naarest thousard rupses
16.2  Taxation are estimated and thess are subject 1o final adjustment in the annual finendal stalements,

16.3  Thesid tundensed irterlm statements ars authonzed for Bsue o Februeny 26, 2006 by the Bosrd

of Drectors of the company.
Lahore: {Whawaja Mohammad Jahangir) (Khawaja Mohammad Kalcom)
Febniary 26, 2016 Chief Execitive Director
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