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Chakwal Spinning Mills Limited Mt Yedrly Roport - Deg. 31, 2013

DIRECTORS' REPORT TO THE SHAREHOLDERS

The Direckors of your company dre pleased to presant before you the ur-audited condensed
intarim financial statements for tha half year ended December 31, 2013,

Earfarmance of the company for the half year eaded remained progressive. During the half
yezr under review, the company carned gross proft of Rs 149.413 milllon [10.75% of sales)
25 comparec to grass profit of Rs 151,228 million {12:64%) for the same perind last year.
Decrease In gross profit was mainly due o drastic Inerease in electricity and natural gas tarif
s well as increase [n minimum wage rate resulting Increase in cost of production. The other
factor which hampered the profitability of the company was aclite shorkage of natural gas
which has crippled the textile sector altogether. Tha textlle industry is forced 10 consume
high tariff electricity. The Gavernment Fas increased electricity rates almost by B84 from
{he month of August 2013 which ultimately resulted to increase cost of production. The
company oosted o net profit of Rs.59.573 millian far the kalf year ended as compared (o net
profit of Rs. /5.205 mililon for e ssme perod |ast year.

The management of the company is fully aware of the affairs of the tompary and |& committed
ke further improve the performance and profitablity of the company by taking every necessany
step in tarms of continuinus 3MR, patimal production strategies and effective cost controls.
In view of this spirlt, the company has established a letter of credit For import of 2 winding
machine for Euro 175,000/~ of latest model which | eypected to reach by the end of March
3014, The induction of this machine will ultimartely increase productian and improve profitakility.

Thie directars have proposed an Interim dividend of Rs.0.25 (5% per share for the perlod
arded Decomber 31, 2013, However, directors have foragone their right to receive the
dividend.

|he diréctors wishy to-place on record thelr appreciation for the trie efforts of the executives,
gfficers, staff members and workers af the company In schieving the pest passible results,
They also thanks their shareholders, customers, banks and financlal institutions for their
contifued support in smooth running of company's operalipns and are hopaful that thelr
esaperation will be continued with the same spirit In the years to come.

Eor and on hehalf of the Board

Lahora: (KHAWAIA MOHAMMAD JAHANGIR)
February 28, 2014 Chief Executive
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Chakwal Spinning Mills Limited Half tearly Report Dec, 31, 2013

AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviawed bie accomparying concensed Interiin balance sheet of Chakwal Spinning Mills
Limnited ("Tha Coempany') as at December 31, 2013 and the refated condensed interin prefit and
laes account, Condenssd interim statement of comprehensive incoms, condensed nterim cash fow
statement and condensad Interimy statemant of changes in equity ane notes iw the condensed
inkerim finandial (nformation (hera-in-after refarred Lo a5 "condensed interim financidl Information”)
for the half year then srided, Management is responsible for the praparation and presentation of
this condensed interim financial information in aceardance with approved accounting standards as
applicable ir Pakistan for Interim financial reporting. Cur responsitility is ko express a corclusion
on this condensed interim financat Informelicn based o7 our review The figurss of tha condensed
ipterim proft & lass account and condensed Interim statemert of corprehensive ingome far the
guarters ended December 31, 2013 and December 31, 2012 have not Bee reyiewad and wo do
nat express a conelusian on therm as we are renuired to review only the cumulative figures far the
hall year ended December 31, 2013 '

Scope ol Review

Wie conducted our review in accordance with Intefrational Standard on Raview Engagemenis 2410,
‘review of Interim Financial Information perfarmed by the Independent Auditor of the Entity'. A
raviow of the interim fnancal information conststs of making IAgJirfes, primatily of peErsons
resparsitle for financial 2nd accounting matters, ard applying anaiyvtical and other review proceduies,
A review 5 substantially less in scope than-an audit conducted in accordanee with Internatianal
Standards on Auditing and eonsequently does not enable us to abtain assurance that we waould
hecome aware of 2/ significant matters that might be idantified in-an audit. Acocardingly, we do
not express an audt aplnion,

Conclusion

Based on pur review, nething has-come 1o our attention that causes us {0 belleve that the
accompanying condansed interim financial Infarmation as of and for the hall vear ended December
31, 2014 is not prepared, i ali matetial respocts, inaccordance with approved accounting standards
as appiicable in-Pakistan for Interm firancial reporting.

Lahare: Aslam Malik & Co.
February 28, 2014 Chartered Accountanls

Audit Ergagement Partnes:
Mohammad Aslam Matic
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 Chakwal Spinning Mills Limited Half Yearly Report Dec. 31, 2023

COMDENSED INTERIM BALANCE SHEET

Decambeer 31, Juna 30,
_duid anE
Hate (Un-aundited) {fasdited}
Dupass Rujpsies
{rEn {07}
EQUITY AND LIABILITIES
Share capital and Reserves
Autroreed Capital
53,000,000 (June 30, 2013; 53,000,000} ordinary
shares of Rs.5 sacy i SO0, G0 500,000
Issued, subsoribed ard pald w capital 5 200,000 200,000
Acoumdated Profit 260,177 129,007
AG0,17F 359,007
Surplus on Bavaluatian of Froperty, Plant
and Equlpment 5217 34,805
NON CURRENT LIABILITIES
Lot Lizrm finzancing f 371,156 371,25
Defarme lighilitizs 65,674 65,170
F3i,495U 436,426
CURRENT LIABILITIES
Trade and other payahles 340,444 408,030 |
Accrued interest on loans atd borrowings ﬂ,él‘J 8,598
Shart berm borrowings 3BT 368 328,247
Prowsien for tasatian 22635 16,443
FE0L00 763,618
CONTINGENCIES B COMMITMENTS 7
1,709,951 1,653,856

The annexed notes form an integeal part of these inberim meadensed financial statements,

Lahora: {Khawaja Mchammad Jahangir)
Fabruary 18, 2014 Chief Exacutive
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Chakwal Spinning Mill; Limited

Half Yearly Report Dac. 31,2013

AS AT DECEMBER 31, 2013

Decamaer 3L, June 30,
2013 2015
Mol {Un-aidited) (Audited)
‘Rupoes fupeaz
[y el
ASSETS
HOM CURRENT ASSETS
Prosarty, plant ard equiprent A 0I6.h73 36,286
Capital Wiork In Progress E 564
Long term loars 5631 L B
Loreg term deposits B;537 6,357
S4iHY1 548.632
CURRENT ASSETS
Skores and spares 1799 1&..512
Skock-in-trade 357,622 357,499
|rade dedts 09295 104671
Loan and acvances 2645645 194334
Trade deposits, short berm prepayments
and other recavahles 23181 237380
Casn and bank balances B3| | TR
TS D0 b dee
1,709,951 1,553,855

Lahare:
February 28, 2014
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Chakwal Spinning Mills Limited Half Yearly Report Dec. 31, 2013

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT [UN-ALIDITED)
FOR THE HALF YEAR ENDED DECEMBER 31. 2013

Hait Yaar Endad Quart=r Ended

|i;|-c. 31, 2013 |nec:_31_,_:n11] lne:.).L nu| Dec. 31, 1012
hotes  (Un-aodibed)  (Unaudbed) | (UnosudBsd)  (Un-mudied)

FLipess Rupass Rupess Hupnes

(o) ] () {nao
Sales 1300466 1,196,699 Gi2,221 658,163
Cusl ol Sale A1,241,085) (1,45471) | (612,181)  (575.634)
Gross Profit 145,413 152,228 0,044 82,529
Distribution cost 126,952 (26,001} [12.085) {12.561)
Adminlstrathve sxpenses {28,720} {21,612} (12,385) {11,148}

_ ARET) (47,643 {a4471)  (23,709)

Opertaing Profit L 103,585 45,565 54,820
Finance cest (23,068) §18,203; (12,308} 18,03%)
Other Qperating espenaes (141} {4711 (4a0y {B24)
Other Operating income Lo 75 ol 975
Profit before taxation 73,174 A5,835 33463 B, 132
Tawalion (13,601) {9681) (5450 45,713}
Profit after taxation 59,573 760,205 27,013 420
Earnings per Share - Basic 9 L4 1.01 0.68 L1

The annewed notes form an Integral part of these interim condensed financial statements.

Lahore [Khawaja Mohammad Jahangir) (Khawaja Mohammad Kaleam)
Felanaary 28, 2014 Chicf Excoutive Directar
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Chabwal Spinning Mills Limited Half Yzaily Report Dec 31, 2013

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

Hal Yesr Ended Quarter Ended

[ﬂﬂ.s:, Hﬂl | Dec. 31, 3012 | |'D'II"_ I, im!-l | Dac. 31, J[E.Il
(Uresudied)  (Un-wudied) | (Un-eusdited)  (Un-mudited)

Hupoes Rupscs e P Filipseasn
(oca) fred) {0t} {00y
Profit after baxation 59,573 2 205 27013 4 430
Uther Comprerénsive Income - 2 2
Total Comprehensive Income 59,573 76,205 27,013 44,420

The-annexed pedes form an integral part of these interim condesed finznoal statemarts.

Labare; (Khawaja Mohammad Jahanyir) {Khawaja Mohammad Kaleem)
February 28, 2014 Chief Executive Director
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Chakral Spinning Mills Limited

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

Descepben 31, Dum;:ﬂ 3,
wmi%uﬂ {Un-mudited)
Rligdies Rupces
. () (o)
CASH FLOW FROM DPERATING ACTIVITIES
Prafit befure Exation 73174 85,886
hdjustients for:
Depreiotion FE AT 76,919
Frovision o) Gratuiy 2,800 2760
{Gain} vn sele of operating dssets {&9.2] 1975)
Findnoe tost: 23063 18,202
53,550 46,506
Operating profit before working capital changes 126,724 132,652
(Increase) /docrease in current assets
- Stores and spares ERE) 15,08
= Shackandrida e (2,528
Trade dahts L {10,535)
- Leanand adyenoes 67283 {15987
= Trade depisits, short term prepeyments 2nd othes ratlvabing 200 {10,373}
Increase [[decreaze) in current linbilities [ i
= Trade and otbwr payvablas 0 ]_-‘_?!%_ | 12,323
'{%ﬁ,’-}_ B (33,1007)
Cash generated from [ Used in operations 1347 ~_ 94.5RG
Finance cost paid 22l ETEET]
Gratuity paid {2.298) {1,257
Tnceme @3 prld {11.18 (12,750
Met Cash from | used in) used in Operations Eﬂ,ﬁ ] 6,638
CASH FLOW FROM INVESTING ACTIVITIES
Furchase of property, alant and equipment | [15,355)| {34, 755)
Capital Weork in Frogress = 11,0800
Long term lnans {156} {E71}
Long term Adwanoes (Z.240) 3000
Hroceads: from dispesal of property, plant and eguipment i) 1415
Met Cach from | (used In) Tnvesting Activities (i8,341] 132,795)
CASH PLOW FROM FINANCING ACTIVITIES
Drvidend Faid | B93 ]
St Benr Batrewiing 59120 3,589
Net cash from Financing Activities TRG.ELY 1,500
NET (DECREASE )/ INCREASE IN CASH
AND CASH EQUIVALENTS 5,285 37542
CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERTOD 728 2,632
CASH AND CASH EQUIVALENTS AT THE END OF PERIOD A3 40,574 /

The anaeoed notes form an integral part of thess interim condenasd financial stabarents.

Lahare: (Khawazja Mohammad Jahangir)
Fehriary 28, 2014 Chief Executive
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(Khawaja Mohammad Kaleem)
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Chabwal Spinning Mills Limited Half Yeary Repor Dec 31, 2013

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY |UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

e .
e [ Capital Profit s [
[Utn-audited] [l -zudibed) [ lin-niwedited )
Aalpsteg Ry s
(ULHI) [ Lang)
Balanceas at July 1, 2012 400,000 (120,749 275,251
Reduction of Share Capital (200,000 200,000 =
Total comprehensive Income for the
tealf vear ended December 31, 2012 - 6008 75,205
Transferndd frorm surplus on revalwation
of property, plartand equipment - net
af feferred tax - 1,838 1,638
{3
Balance as at Décamber 31, 2012 _ 200,000 157,204 J5¥284
Balance as at July 1, 2013 240,000 155,007 398,007
Total cemprehansye ncome for the
half yes ended Tecenbes 31, 2013 4 59,573 59,573
Transfarrsd from surplus-on revaluation
of property, pant and equipment - net
o ferred ey i 1,537 1,597
Balance as at December 31, 2013 200, 50D ZE0ATT 460,177
The annexad nates form an integral part of thiese interim condensed financial statements.
Labare: {Khawaja Mohammad Jahangir) (Khawaja Mohammad Kaleem)

February 28, 2014 Chief Executive Directar
Page e 9



Chakwal Spinning Mills Limired Half ¥zarly Report Deg- 31, 2013

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

1 THE COMPANY AND ITS OPERATIONS

Chaswal Spinning Mills Limited was incorporated an January 31,1288 as.a public imiked company in
Pakistzn under-Companies Ordinance 1984 and 4 quoted on Karadhl and Lahore Stodk Excrange, The
tglsteras affice ol the company 15 Stuated at 7-E 3/ 1 Main Beulevand Gulberg 11T Labare.

I e ComEany 15 Engaged In the busaness of bExtile spinninig.
2 BASIS OF PREPARATION
Stalement of umpliance

Thia Interm condanase financial information is un-audited snd have besn  prepared s scoordacce
wilth the requlrements of Internstionsl Accounting stancard , 1TAS 34" Interim Financial Repocting”. Tais
Interim Condenscd Financal information i= boing ssbmitted to the shercholdars-as reguired by Section
245 of the Campatias Ordinanca 1984 [n ca<e whars requirements differ, the provisions cf o drectives
eeslead whitler the Comipariss Orcdiiance, 2084 kave bobn lollewed. This condangad fntarim financal
infarmation should be rmad in conjunction wits the aiudited annual pohblished financiel stataments of the
Campany for the year ended June 30, 2013,

3 SIGMIFICANT ACCOUNTING POLICTES

The accauntng pelidesand He-methods of computation adopted In the preporadon of this condensed
fnterim franckal nfarmaton are the same as thase applied in the orenarabion of precedizg annual published
financial statements of She company for the year epded Jurs 30, 2013,

4  ACCOUNTING ESTIMATES, JUDGEMENTS & FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial infoemation in conformity with approved acoounkbing
sandards requires managerment to make estimates Assumptions: and use of judgements that affect the
appiicaticn of policies and reported amounts ol assels and Sabilities and income and @xpenses,
Estimates,assumptan and judoemants ere canbnuzily evaluated and are basad on historcal expenence
and other fackors, induding reasonable expaciabons of fulure 2vents; Kevisiors to sccounting estimates
ane redtognized prospectively commencing fram the period o revision,

Judgrme ks and estimates made by Uie nanagernenl in e geeparalion of is cores s o o Dindral
information are the same os those that were applied to the financial satements as at and for the year
ended Juna 30, 2013,

Thie Cempary’s financizl risk management objectives and policics arg corsistent with Biose disdosed in
the financial statements as at and for the year ended Jure 30, 2013,

December31 Jume 30
2013 2013
Un-audited Audibed

Rupoes (000} Rupans (000
5 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

40,000,000 ordinary shares of Rupses 5/- each
lurie 30, 2013 40,000,000} 200,000 200,000

51 Shares held by related parties ame as follows:

Maverd Tndistries (Pt} Limired
Percentage of eguity held C.625% (June 30, 2013: 06150 250,000 250,000

Paga =10



Chalwal Spinning Mills Limited Hell Yesrly Repart Dec. 31, 2013

LONG TERM FINANCING

These koans arg snseared and irteres: free provided by twe directors. These loans are subordimated o
Hahilx Matrapolitan Bank L.

CONTINGENCIES AND COMMITMENTS
Contingancies

The Company his provided Denk guaranted in favour of Sul Northem Gas Pipgines | mied amounting
[ Rs, 25,593 millien (Jung 2013 ; Rs: 25,592 million) on account of payment of dues againist consumptica
of nawrzl gas

Commibments

Commitments |n respect of letter of credit for capital expenditures as at December 31, 2013 @inuuring
to Rs 254152 mitlion (Jane:30, 20137 Nily and lettérs of credit far raw maberial amounting to Rs. 38,017
million {Zune 30, 2013 1 R, 47 50 million}

Half ¥aar Enudesd Year Endad
FROPERTY, PLANT AND EQUIPMENT n Fuli] Py June 30

2013 2013
Un-audited Audited
Rupess (D00}  Pupoos (000)

Operating assets
Openkng written down valug 536,2B6 674,603
Additinns during the period 18,919 117,305
355,205 4o1,9nA
Medetions durirg the: period {1535 (720
055,045 491,184
Degreciation chasged during the pafod 23373 5,002
926,673 A36, 286
EARNIMNGS PER SHARE Half y=ar ended __ QuarterEmded
Dac. 31, 3033 Dec. 31, 20612 Dec 31, 2013 Dec. 31, 2012
Un-udited Un-audited Un-audited Un-audited
Rupees (000} Rupoes (000]  Rupess (000] Rupses (000}
Basic
Predit aftier Tasation 50573 76,205 27,013 44420

Weighted average numbes of shares 40,000,000 20, 00,050 40,000,000 43,000,000

Eamings per share - basic 13 191 .68 Ll

Mo figure for diluted profit per shane has been presentec as the company has nok issued any instrument
which would have ap impact an profit per share when exercised,
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{hatwal Spinning Mills Limited Half Yearly Report Dec, 31, 2013

10

12

13

14

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise zzsoclated companies, related group companies, directors and kay
managemenl personnel. Transactions with relsted parties and asenclazer sampanbis=s, nther than
remorerazion and benefits to key maragement personnel under t5e terms of their emplovment are
as follows:

Transactions with related parties under taken during the period wers as follows:

December 31 December 31
2013 2012
Un-audibed Un-audited
Rupeas in miilion
Purchase of raw materlals:

Chalowal Textile Mills Limited 12680 11,253

Yousal Weendng Mills Limiled 16554 -
Sales of goods :

Yousal Weaving Mills' Limited 2AE4 15,760
Short term funds received from directors {net) 180 4,960

Sale-and purchase brarsactions have baen carried out on commercinl terms and conditions undes
comparable uncontrciled price mathod,

FINANCIAL RISK MANAGEMENT

The company's:activities expose it to-a varety of finanzial fsk: markel risk {inchding forsign curmency
risk, interest rate risk and other price risk), credit risk and liquidity risk,

The mndensed intzrim financial informaton does not include all Ainancizl risk managemant information
2nd disclosuris required in the-2udited anrual firancizl siatemenss and shoukd be read in coajunction
with the audted annual finanoz| statement for the year erded June SU, 2U13.

There hat baen no change in Company's sensitivity to thase rsks slnge Jume 30, 2013 except for

general exposure to flechustians in foreign currency and interest rates. There have bren no channe

in the risk management polides during the period,

There have Been no significant chapges in the basiness or economic circumstances: during the perlod

thal would higve affected the Fair values of the financial assets of the Campany. Furth&s, no re-

classifications in the ategorss of financial asse™s have been made since June 310, 2013,

INTERIM DIVIDEND

The soard of direckor of the company has dedared an interim dividened of Rs0.25 /5% for the half
ar erded 31.12.2013 Ir thelr meeting held on February 28, 2014, However the. directors have

aregone thar right to receive the dividenad,

AUTHORIZATION FOR ISSUE

I'he condensed intenm hinancial staterrents are authorized for issue on February 28, 2014 by e
Board of Directors of the Campany,

GEMERAL

Fiaures hzve been raunded off o the nearest thousand wiipees

Lahore: {Khawaja Mohammad Jahangir) {Khawaja Mohammad Kaleem)
Fabruary 28, 2014 Chief Executive Director
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